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���"VHVTU�����

'PMMPXJOH�B�QPMJUJDBM�WFUUJOH�QSPDFTT�UIBU�
TQBOOFE�NPSF�UIBO�B�ZFBS�XF�BSF�ŖOBMMZ�HFU-
UJOH�EPXO�UP�ÃDSVODI�UJNFÄ�GPS�UIF������64�

FMFDUJPOT��%VF�JO�QBSU�UP�UIF�VOVTVBMMZ�IJHI�VOGB-
WPSBCMF�SBUJOHT�GPS�UIF�UXP�NBKPS�DBOEJEBUFT�UIF�
EZOBNJDT�GPS�UIJT�FMFDUJPO�BQQFBS�RVJUF�EJšFSFOU�
GSPN�UIPTF�PG�UIF�QBTU��5IFSF�JT�B�GFBS�PO�CPUI�
TJEFT�UIBU�EJTBšFDUFE�WPUFST�NBZ�QVMM�UIF�MFWFS�GPS�
B�QSPUFTU�DBOEJEBUF�¾�PS�QFSIBQT�FWFO�TJU�UIJT�FMFD-
UJPO�PVU�FOUJSFMZ�¾�SBUIFS�UIBO�WPUF�GPS�XIBU�UIFZ�
QFSDFJWF�BT�B�ÃMFTTFS�PG�UXP�FWJMT�Ä

.FBOXIJMF�UIF�IJTUPSJDBMMZ�MBSHF�QPPM�PG�TFMG�JEFO-
UJŖFE�JOEFQFOEFOU�WPUFST�	����BDDPSEJOH�UP�(BM-
MVQ
�JNQMJFT�UIBU�UIF�UXP�NBKPS�QBSUJFT�XJMM�IBWF�
B�TNBMMFS�FMFDUPSBM�CBTF�PO�XIJDI�UP�SFMZ�BOE�B�
MBSHFS�QPSUJPO�PG�UIF�FMFDUPSBUF�UP�XJO�PWFS��.VDI�
PG�UIF�BDUJWJUZ�MFBEJOH�VQ�UP�/PWFNCFS��UI�XJMM�
UIFSFGPSF�CF�EJSFDUFE�UPXBSE�JOŗVFODJOH�UIFTF�
WPUFST�JO�DSJUJDBM�TXJOH�TUBUFT�

#VU�XIJMF�DBOEJEBUFT�XJMM�CF�TDSBNCMJOH�UP�XPP�
VOEFDJEFE�WPUFST�JOWFTUPST�XJMM�SJHIUMZ�CF�GPDVTFE�
VQPO�IPX�CFTU�UP�QPTJUJPO�QPSUGPMJPT�UP�QSFQBSF�
GPS�XIBU�JT�MJLFMZ�UP�IBQQFO�BŜFS�UIF�WPUFT�IBWF�
CFFO�UBMMJFE��"MUIPVHI�TPNF�NBZ�WJFX�UIJT�FMFD-
UJPO�BT�B�TJNQMF�ÃCJOBSZÄ�PVUDPNF�GPS�NBSLFUT�
	5SVNQ�WT��$MJOUPO
�XF�CFMJFWF�UIBU�UIF�JNQMJDB-
UJPOT�GPS�UIF�EJšFSFOU�BTTFU�DMBTTFT�BSF�BQU�UP�CF�
RVJUF�B�CJU�NPSF�DPNQMJDBUFE�

#FDBVTF�XIJMF�BOZ�OFX�"ENJOJTUSBUJPO�XPVME�
DPNF�JO�XJUI�JUT�PXO�TFU�PG�QPMJDZ�QSJPSJUJFT�UIF�
MFHJTMBUJWF�BHFOEB�XJMM�TUJMM�CF�TIBQFE�JO�MBSHF�QBSU�
CZ�UIF�DPNQPTJUJPO�PG�$POHSFTT��Who controls 
the House and Senate – and by what margin 
– will therefore matter every bit as much to 
investors as who sits behind the desk in the 
0WBM�0GÎDF��

4P�JO�UIJT�&MFDUJPO8BUDI�SFQPSU�XF�BTTFTT�OPU�
POMZ�UIF�MJLFMZ�PVUDPNF�PG�UIF�QSFTJEFOUJBM�FMFD-
UJPO�CVU�BMTP�UIF�NBLF�VQ�PG�UIF�MFHJTMBUJWF�
CSBODI��8PSLJOH�XJUI�PVS�DPMMFBHVFT�JO�UIF�6#4�
64�0GŖDF�PG�1VCMJD�1PMJDZ�XF�IBWF�BTTJHOFE�

EJTDSFUF�QSPCBCJMJUJFT�UP�UIF�TJY�QMBVTJCMF�FMFDUPSBM�
TDFOBSJPT�BOE�FYBNJOFE�UIF�JNQBDU�PG�FBDI�PO�
UIF�MFHJTMBUJWF�BHFOEB�BOE�SFBM�FDPOPNZ��'JOBMMZ�
XF�GPDVT�PVS�BOBMZTJT�PO�IPX�UIF�UISFF�NPTU�
QSPCBCMF�PVUDPNFT�XJMM�BšFDU�FBDI�PG�UIF�NBKPS�
64�ŖOBODJBM�BTTFU�DMBTTFT�BOE�TVC�BTTFU�DMBTTFT�

And what we found may well surprise  
TPNF�QFPQMF��

8IJMF�NBSLFUT�JO�HFOFSBM�BSF�BQU�UP�EP�CFUUFS�
VOEFS�B�$MJOUPO�"ENJOJTUSBUJPO�UIFSF�BSF�B�OVN-
CFS�PG�BTTFU�DMBTTFT�BOE�NBSLFU�TFDUPST�UIBU�XPVME�
MJLFMZ�ŗPVSJTI�VOEFS�B�5SVNQ�QSFTJEFODZ��8F�BMTP�
GPVOE�UIBU�EFTQJUF�BO�PWFSBMM�NBSLFU�QSFGFSFODF�
GPS�$MJOUPO�B�OFHBUJWF�TDFOBSJP�GPS�NBSLFUT�JT�POF�
JO�XIJDI�%FNPDSBUT�BSF�TXFQU�JOUP�QPXFS�BOE�
UBLF�DPOUSPM�PG�CPUI�UIF�FYFDVUJWF�BOE�MFHJTMBUJWF�
CSBODIFT��5IJT�TVHHFTUT�JOWFTUPST�XPVME�EP�XFMM�
UP�SFNFNCFS�UIBU�JO�UIJT�FMFDUJPO�¾�BT�XJUI�NPTU�
UIJOHT�¾�UIF�EFWJM�USVMZ�JT�JO�UIF�EFUBJMT��*U�JT�XJUI�
UIJT�UIPVHIU�JO�NJOE�UIBU�XF�QSPWJEF�B�EFUBJMFE�
BTTFTTNFOU�PG�IPX�FBDI�PG�UIF�NBKPS�BTTFU�DMBTTFT�
XJMM�CF�JNQBDUFE�CZ�EJšFSFOU�FMFDUPSBM�PVUDPNFT�
JO�UIF�QBHFT�UIBU�GPMMPX�

$POUFOUT
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06 -FHJTMBUJWF�BHFOEB

07 4FDUPS�JNQMJDBUJPOT

15 5IF�.JMMFOOJBM�FšFDU

15 1VCMJDBUJPO�EFUBJMT

16 %JTDMBJNFS

Video  .JLF�3ZBO�DPNNFOUT�
PO�IPX�WBSJPVT�FMFDUJPO�PVU-
DPNFT�NJHIU�JNQBDU�TFDUPST�
BOE�QPMJDZ��$MJDL�UP�XBUDI�

http://www.ubspodcast.ch/us/wmr/podcast/en/topofthemorning/160823_ElectionWatch_Assessing_the_impact_Mike_Ryan.mp4
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"TTFTTJOH�UIF�JNQBDU

TSZJOH�UP�GPSFDBTU�FMFDUPSBM�SFTVMUT�IBT�BMXBZT�
CFFO�TPNFUIJOH�PG�B�DIBMMFOHF��"OE�EFTQJUF�
ESBNBUJD�BEWBODFT�JO�UIF�TQFFE�BOE�TPQIJTUJ-

DBUJPO�XJUI�XIJDI�XF�HBUIFS�JOGPSNBUJPO�UIF�TVC-
TFRVFOU�FWBMVBUJPO�PG�UIF�EBUB�SFNBJOT�B�EJGŖDVMU�
FYFSDJTF��-PPL�OP�GVSUIFS�UIBO�UIF�SFDFOU�#SFYJU�
WPUF�JO�UIF�6,�GPS�BO�FYBNQMF�PG�UIF�DIBMMFOHFT�
JOIFSFOU�JO�QSFEJDUJOH�WPUFS�CFIBWJPS��4UJMM�BT�JOWFT-
UPST�JU�JT�PVS�SFTQPOTJCJMJUZ�UP�HJWF�DBSFGVM�DPOTJE-
FSBUJPO�UP�B�SBOHF�PG�QPUFOUJBM�QPMJUJDBM�PVUDPNFT�
HJWFO�UIFJS�MJLFMZ�JNQBDU�VQPO�CPUI�UIF�SFBM�FDPO-
PNZ�BOE�ŖOBODJBM�NBSLFUT��4P�JO�DPOKVODUJPO�XJUI�
PVS�DPMMFBHVFT�JO�UIF�6#4�64�0GŖDF�PG�1VCMJD�1PM-
JDZ�XF�IBWF�EFWFMPQFE�PVS�PXO�GPVS�TUFQ�GSBNF-
XPSL�GPS�BTTFTTJOH�UIF�JOWFTUNFOU�JNQMJDBUJPOT�GPS�
UIF������64�HFOFSBM�FMFDUJPO���

Step 1��'JSTU�XF�BTTJHO�EJTDSFUF�QSPCBCJMJUJFT�UP�
FBDI�PG�TJY�QMBVTJCMF�FMFDUPSBM�TDFOBSJPT��

Step 2��8F�UIFO�DPOTJEFS�UIF�MFHJTMBUJWF�BHFOEB�
MJLFMZ�UP�SFTVMU�GSPN�UIFTF�EJšFSJOH�TFUT�PG�QPMJUJDBM�
BMJHONFOUT��

Step 3��'SPN�IFSF�XF�CVJME�VQPO�UIFTF�ŖSTU�
UXP�TFUT�PG�BTTVNQUJPOT�UP�EFUFSNJOF�UIF�NBD-
SPFDPOPNJD�FšFDUT�	HSPXUI�JOŗBUJPO�BOE�DVS-
SFODZ�BT�XFMM�BT�NPOFUBSZ�BOE�ŖTDBM�QPMJDZ
�
CBTFE�PO�FBDI�PG�UIF�FMFDUPSBM�PVUDPNFT��

Step 4:�'JOBMMZ�XF�VUJMJ[F�UIFTF�MFHJTMBUJWF�QSJPSJ-
UJFT�BOE�NBDSP�BTTVNQUJPOT�UP�EFUFSNJOF�UIF�
JNQBDU�PG�FBDI�TDFOBSJP�VQPO�NBSLFUT�BU�CPUI�
UIF�CSPBEFS�BTTFU�DMBTT�BOE�OBSSPXFS�TFDUPS�MFW-
FMT��5IF�SFTVMUT�GSPN�UIJT�BOBMZTJT�BSF�GPVOE�JO�B�
UBCMF�PO�QBHF�����

Assessing the scenarios

8IJMF�PVS�PWFSBMM�GSBNFXPSL�JODPSQPSBUFT�FBDI�
PG�UIF�TJY�QMBVTJCMF�FMFDUPSBM�DPNCJOBUJPOT�GPS�UIF�
8IJUF�)PVTF�BOE�$POHSFTT�JO�UIJT�SFQPSU�XFÁWF�
PQUFE�UP�GPDVT�PO�UIF�UISFF�NPTU�QSPCBCMF�PVU-
DPNFT�BOE�UIFJS�MJLFMZ�JNQBDU�PO�UIF�NBKPS�64�
ŖOBODJBM�BTTFU�DMBTTFT�BOE�TFDUPST���

5IFTF�UISFF�TDFOBSJPT�BSF�EFUBJMFE�JO�UIF�UBCMF�
UIBU�GPMMPXT�

Mike Ryan,�$IJFG�*OWFTUNFOU�4USBUFHJTU�8."��Tom McLoughlin�$P�IFBE�PG�'VOEBNFOUBM�3FTFBSDI�8."

FEATURE 

Voting for the status quo 

#PUI�UIF�NPTU�MJLFMZ�BOE�UIF�ÃCFTU�DBTFÄ�TDFOBSJP�¾�BU�MFBTU�GSPN�B�ŖOBODJBM�NBS-
LFU�QFSTQFDUJWF�¾�JT�POF�JO�XIJDI�UIF�WPUFST�PQU�GPS�EJWJEFE�HPWFSONFOU��4JODF�UIF�
QBSUZ�UIBU�XJOT�UIF�8IJUF�)PVTF�JT�BMTP�MJLFMZ�UP�UBLF�DPOUSPM�PG�UIF�4FOBUF�UIJT�
TDFOBSJP�XPVME�FOUBJM�B�$MJOUPO�QSFTJEFODZ�BDDPNQBOJFE�CZ�B�WFSZ�OBSSPX�%FNP-
DSBUJD�NBKPSJUZ�JO�UIF�4FOBUF�BOE�B�SFEVDFE�3FQVCMJDBO�NBKPSJUZ�JO�UIF�)PVTF�PG�
3FQSFTFOUBUJWFT�

%FTQJUF�GSFRVFOU�DMBTIFT�PWFS�UIF�EFCU�DFJMJOH�KVEJDJBM�BQQPJOUNFOUT�BOE�SFHVMB-
UPSZ�PWFSSFBDI�NBSLFUT�IBWF�CFDPNF�JODSFBTJOHMZ�DPNGPSUBCMF�XJUI�UIF�OPUJPO�
PG�EJWJEFE�HPWFSONFOU��8JUI�POF�QBSUZ�VOBCMF�UP�VOJMBUFSBMMZ�DPOUSPM�UIF�MFHJTMB-
UJWF�BHFOEB�JUÁT�NPSF�MJLFMZ�UIBU�UIF�UXP�QBSUJFT�XJMM�IBWF�UP�ŖOE�TPNF�DPNNPO�
HSPVOE�PO�JTTVFT�UIBU�FOHFOEFS�CJQBSUJTBO�TVQQPSU�TVDI�BT�B�NPEFTU�DPSQPSBUF�UBY�
SFGPSN�QMBO�BOE�JODSFNFOUBM�JOGSBTUSVDUVSF�TQFOEJOH�

Ã�*UÁT�UPVHI�UP�NBLF�QSFEJDUJPOTÉFTQFDJBMMZ�BCPVU�UIF�GVUVSF�Ä�
:PHJ�#FSSB�	/FX�:PSL�:BOLFFT�)BMM�PG�'BNF�DBUDIFS�BOE�QIJMPTPQIFS


60% 
1SPCBCJMJUZ 

SCENARIO 1

&MFDUJPOT�IBWF�DPOTFRVFODFT�BOE�UIF�DPNQPTJUJPO�PG�$POHSFTT�JT�B�DSJUJDBM�WBSJBCMF

<DPOUJOVFT�OFYU�QBHF>

"�$MJOUPO�
WJDUPSZ�BOE�
B�EJWJEFE�
$POHSFTT
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FEATURE 

"TTFTTJOH�UIF�JNQBDU

Trump shocks the world 

1SPGFTTJPOBM�QVOEJUT�BOE�QPMJUJDBM�WFUFSBOT�IBWF�EJTNJTTFE�5SVNQÁT�DBOEJEBDZ�GSPN�
UIF�WFSZ�CFHJOOJOH��:FU�BU�FWFSZ�TUBHF�PG�UIF�QSPDFTT�IF�IBT�NBOBHFE�UP�TUVO�UIF�
FYQFSUT�BOE�FYDFFE�FYQFDUBUJPOT��8IJMF�UIF�FMFDUPSBM�NBUI�JT�TUJMM�TUBDLFE�GPSNJ-
EBCMZ�BHBJOTU�IJN�XFSF�$MJOUPOÁT�DPOUSPWFSTJFT�TVSSPVOEJOH�IFS�VTF�PG�B�QSJWBUF�
F�NBJM�TFSWFS�XIJMF�4FDSFUBSZ�PG�4UBUF�PS�IFS�BGŖMJBUJPO�XJUI�UIF�$MJOUPO�(MPCBM�*OJ-
UJBUJWF�UP�EFFQFO�5SVNQ�DPVME�PODF�BHBJO�DPOGPVOE�UIF�QSPHOPTUJDBUPST��*G�UIJT�
XFSF�TP�JUÁT�MJLFMZ�UIBU�5SVNQ�XPVME�ŖOE�IJNTFMG�XJUI�3FQVCMJDBO�NBKPSJUJFT�JO�CPUI�
UIF�4FOBUF�BOE�)PVTF�¾�BMCFJU�SBUIFS�OBSSPX�POFT��

*UÁT�DFSUBJOMZ�QPTTJCMF�UIBU�B�5SVNQ�"ENJOJTUSBUJPO�DPVME�DMPTF�SBOLT�XJUI�UIF�
3FQVCMJDBO�MFBEFSTIJQ�JO�B�QSBHNBUJD�NPWF�UP�DPCCMF�UPHFUIFS�BO�FšFDUJWF�HPWFSO-
JOH�DPBMJUJPO��8FSF�UIJT�UIF�DBTF�UIFO�QSPHSFTT�DPVME�CF�NBEF�PO�B�IPTU�PG�MFHJTMB-
UJWF�JOJUJBUJWFT�JODMVEJOH�B�NBKPS�PWFSIBVM�PG�UIF�UBY�DPEF�JODSFBTFT�JO�JOGSBTUSVDUVSF�
TQFOEJOH�BO�FBTJOH�PG�SFHVMBUPSZ�CVSEFOT�BOE�B�TFMFDUJWF�SFOFHPUJBUJPO�PG�USBEF�
BHSFFNFOUT��"�NPSF�EJTDJQMJOFE�BOE�QSBHNBUJD�5SVNQ�DPVME�XJOE�VQ�TVSQSJTJOH�UIF�
FYQFSUT�ZFU�BHBJO�BOE�EFMJWFS�B�NPSF�NBSLFU�GSJFOEMZ�FDPOPNJD�BOE�QPMJDZ�BHFOEB�

)PXFWFS�JUÁT�OPU�BU�BMM�DMFBS�UIBU�B�5SVNQ�WJDUPSZ�DPVME�BDUVBMMZ�USBOTMBUF�JOUP�UIF�
TPSU�PG�FMFDUPSBM�NBOEBUF�UIBU�XPVME�MFBE�UP�DMBSJUZ�PO�UIF�QPMJDZ�GSPOU��(JWFO�UIF�
GSFRVFOU�DMBTIFT�CFUXFFO�UIF�5SVNQ�DBNQBJHO�BOE�QBSUZ�MFBEFST�3FQVCMJDBOT�NBZ�
XFMM�MBDL�UIF�VOJUZ�OFDFTTBSZ�UP�HPWFSO�FšFDUJWFMZ��3BUIFS�UIBO�SBMMZJOH�BSPVOE�BO�
BHSFFE�VQPO�DPSF�TFU�PG�MFHJTMBUJWF�QSJPSJUJFT�B�5SVNQ�"ENJOJTUSBUJPO�NJHIU�JOTUFBE�
FYQPTF�BOE�QFSIBQT�FWFO�EFFQFO�UIF�ŖTTVSFT�UIBU�DVSSFOUMZ�FYJTU�CFUXFFO�UIF�EJG-
GFSFOU�XJOHT�PG�UIF�3FQVCMJDBO�1BSUZ��

*U�JT�UIJT�GSVTUSBUJOHMZ�XJEF�SBOHF�PG�QPTTJCMF�PVUDPNFT�UIBU�USJHHFST�TVDI�VOFBTF�
XJUIJO�UIF�JOWFTUNFOU�DPNNVOJUZ��5IF�QPUFOUJBM�GPS�MPXFS�JOEJWJEVBM�UBY�SBUFT�DPS-
QPSBUF�UBY�SFGPSN�BOE�SFHVMBUPSZ�SFMJFG�DPVME�CPPTU�OFBS�UFSN�HSPXUI�QSPTQFDUT��
8IJMF�ŖTDBM�TUJNVMVT�XPVME�OP�EPVCU�CF�XFMDPNF�UIF�UISFBU�PG�USBEF�XBST�ESB-
DPOJBO�DIBOHFT�UP�JNNJHSBUJPO�QPMJDJFT�BOE�CBMMPPOJOH�EFŖDJUT�XPVME�QSFPDDVQZ�
NBSLFU�QBSUJDJQBOUT�QBSUJDVMBSMZ�BU�UIF�POTFU�PG�B�5SVNQ�QSFTJEFODZ��8F�XPVME�
UIFSFGPSF�FYQFDU�B�5SVNQ�WJDUPSZ�UP�JOJUJBMMZ�CF�SFDFJWFE�OFHBUJWFMZ�CZ�CPUI�FRVJUZ�
BOE�ŖYFE�JODPNF�NBSLFUT�XJUIJO�UIF�64��

,FFQ�JO�NJOE�UIBU�)JMMBSZ�$MJOUPO�IBT�B�IJTUPSZ�PG�XPSLJOH�XJUI�DPOHSFTTJPOBM�
3FQVCMJDBOT�BT�B�64�TFOBUPS�GSPN�/FX�:PSL��5P�UIF�FYUFOU�B�$MJOUPO�"ENJOJTUSBUJPO�
JT�BCMF�UP�SFBDI�BHSFFNFOU�XJUI�UIF�3FQVCMJDBO�)PVTF�MFBEFSTIJQ�PO�B�OBSSPX�TFU�
PG�QSBHNBUJD�MFHJTMBUJWF�NFBTVSFT�	XIJDI�JT�TUJMM�VODFSUBJO�HJWFO�UIF�DPOUJOVFE�DPO-
UFOUJPVT�BUNPTQIFSF�JO�%$
�QPMJDZ�DIBOHFT�BSF�MJLFMZ�UP�CF�JODSFNFOUBM�JO�TDPQF��
.BSLFUT�BSF�MJLFMZ�UP�SFBDU�NPSF�GBWPSBCMZ�JO�UIBU�DBTF�

5IJT�TDFOBSJP�XPVME�MJLFMZ�CF�TFFO�BT�B�NPEFTU�QPTJUJWF�GPS�CPUI�64�FRVJUZ�BOE�
CPOE�NBSLFUT�BT�JU�QSFTFSWFT�UIF�TUBUVT�RVP�GPS�NBOZ�NBKPS�QPMJDZ�TUBODFT�SFEVDFT�
VODFSUBJOUZ�BOE�TVHHFTUT�POMZ�HSBEVBM�SBUF�JODSFBTFT��8IJMF�SFHVMBUPSZ�QSFTTVSFT�
XJMM�SFNBJO�IJHI�GPS�DFSUBJO�TFDUPST�PG�UIF�FDPOPNZ�XF�FYQFDU�B�NPEFTU�QPTJUJWF�
NBSLFU�SFBDUJPO�BT�JOWFTUPST�EJTDPVOU�NPSF�FYUSFNF�TDFOBSJPT��1PUFOUJBM�CFOFŖDJB-
SJFT�JODMVEF�USBOTQPSU�BOE�DPOTVNFS�EJTDSFUJPOBSZ�TUPDLT�BT�XFMM�BT�UIF�NPSF�DSFEJU�
TFOTJUJWF�TFDUPST�XJUIJO�ŖYFE�JODPNF�

25% 
1SPCBCJMJUZ 

SCENARIO 2

"�5SVNQ��
WJDUPSZ�BOE�
B�3FQVCMJDBO�
NBKPSJUZ�JO�
CPUI�IPVTFT�
PG�$POHSFTT

<DPOUJOVFE>
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FEATURE 

Limits to this analysis

5IFSF�BSF�PG�DPVSTF�DFSUBJO�MJNJUBUJPOT�UP�UIJT�
UZQF�PG�BOBMZTJT��"T�XFÁWF�BMSFBEZ�OPUFE�UIF�
FMFDUPSBUF�JT�PŝFO�ŖDLMF�XIJDI�NBLFT�QPMJUJDBM�
FWFOUT�EJGŖDVMU�UP�GPSFDBTU�¾�FTQFDJBMMZ�XJUI�TVDI�
B�MBSHF�QPPM�PG�JOEFQFOEFOU�BOE�EJTBšFDUFE�WPU-
FST��4P�UIF�TVCKFDUJWF�QSPCBCJMJUJFT�UIBU�XFÁWF�
BTTJHOFE�UP�FBDI�TDFOBSJP�BSF�EZOBNJD�BOE�
TVCKFDU�UP�DIBOHF�	XF�XJMM�SFQVCMJTI�SFGSFTIFE�
QSPCBCJMJUJFT�JO�GPSUIDPNJOH�&MFDUJPO8BUDI�
SFQPSUT�CFUXFFO�OPX�BOE�UIF�FMFDUJPO
��8IBUÁT�
NPSF�UIF�QPMJDZ�QSJPSJUJFT�MBJE�PVU�EVSJOH�DBN-
QBJHOT�EPOÁU�OFDFTTBSJMZ�USBOTMBUF�JOUP�MFHJTMBUJWF�
BDIJFWFNFOUT��,FFQ�JO�NJOE�UIBU�GPSNFS�1SFTJ-
EFOU�#JMM�$MJOUPO�JEFOUJŖFE�IFBMUIDBSF�SFGPSN�
BT�IJT�IJHIFTU�QPMJDZ�QSJPSJUZ�ZFU�IJT�MFHJTMBUJWF�

MFHBDZ�DBNF�UP�CF�EFŖOFE�JOTUFBE�CZ�UIF�/"'5"�
BDDPSET�BOE�B�CBMBODFE�CVEHFU��

#VU�FWFO�JG�UIF�MFHJTMBUJWF�BHFOEB�EPFT�SFNBJO�
JOUBDU�UIF�NBDSP�BTTVNQUJPOT�TUJMM�NBZ�OPU�QMBZ�
PVU�QSFDJTFMZ�BT�FYQFDUFE��'PS�FYBNQMF�B�TZO-
DISPOJ[FE�HMPCBM�SFDFTTJPO�XPVME�PWFSXIFMN�
BOZ�EPNFTUJD�QPMJUJDBM�EJTUJODUJPOT�JO�UFSNT�PG�
UIF�NBDSP�JNQBDU��*UÁT�BMTP�JNQPSUBOU�UP�LFFQ�
JO�NJOE�UIBU�FBDI�BTTFU�DMBTT�BOE�NBSLFU�TFDUPS�
XJMM�MJLFXJTF�CF�JOŗVFODFE�CZ�B�IPTU�PG�PUIFS�GBD-
UPST�PVUTJEF�UIF�#FMUXBZ��4P�XIJMF�POF�DBOEJEBUF�
NBZ�CF�TFFO�BT�B�OFHBUJWF�GPS�UIF�FOFSHZ�TFDUPS�
B�TIPDL�UIBU�MFBET�UP�B�EPVCMJOH�PG�DSVEF�QSJDFT�
XPVME�MJLFMZ�IBWF�B�NVDI�HSFBUFS�JNQBDU�PO�PJM�
DPNQBOZ�TIBSFT��������

Hillary runs the table

5IF�CPPTU�UIBU�$MJOUPO�HPU�DPNJOH�PVU�PG�UIF�DPOWFOUJPO�DPVQMFE�XJUI�5SVNQÁT�
FSSBUJD�QFSGPSNBODF�PO�UIF�TUVNQ�IBT�SBJTFE�UIF�QSPTQFDUT�GPS�B�%FNPDSBUJD�TXFFQ�
JO�/PWFNCFS���'PS�BU�MFBTU�B�HFOFSBUJPO�UIF�FMFDUPSBM�NBUI�IBT�GBWPSFE�UIF�%FNP-
DSBUT�JO�QSFTJEFOUJBM�DPOUFTUT��4FOBUF�DPOUFTUT�NFBOXIJMF�BSF�JNNVOF�GSPN�UIF�
SFEJTUSJDUJOH�QSPDFTT�UIBU�GPMMPXT�FBDI�EFDFOOJBM�DFOTVT��"OE�BT�UIF�(01�IBT�B�
HSFBUFS�OVNCFS�PG�JODVNCFOUT�TUBOEJOH�GPS�SFFMFDUJPO�UIBO�EP�UIF�%FNPDSBUT�UIFJS�
IPME�PO�UIF�4FOBUF�JT�UFOVPVT�BU�CFTU��5IFSF�JT�OPX�BO�PVUTJEF�TIPU�UIBU�%FNPDSBUT�
DPVME�UBLF�UIF�)PVTF�BT�XFMM�JG�)JMMBSZÁT�DPBUUBJMT�BSF�MPOH�FOPVHI��8FSF�$MJOUPO�UP�
SVO�UIF�UBCMF�JO�DSJUJDBM�TXJOH�TUBUFT�¾�BOE�BMTP�DBQUVSF�B�GFX�TUBUFT�UIBU�USBEJUJPO-
BMMZ�WPUF�3FQVCMJDBO�¾�UIJT�DPVME�QSPWJEF�KVTU�FOPVHI�PG�B�TXJOH�GPS�3FQVCMJDBOT�UP�
MPTF�UIFJS�NBKPSJUZ�JO�UIF�)PVTF��

"MUIPVHI�BO�BENJUUFEMZ�MPX�QSPCBCJMJUZ�FWFOU�JU�JT�PVS�WJFX�UIBU�UIJT�BMTP�SFQSF-
TFOUT�B�OFHBUJWF�SJTL�DBTF�TDFOBSJP�GSPN�B�ŖOBODJBM�NBSLFU�QFSTQFDUJWF��#FDBVTF�
XIJMF�B�$MJOUPO�WJDUPSZ�JT�MJLFMZ�UP�CF�WJFXFE�CZ�NBSLFU�QBSUJDJQBOUT�BT�QSFGFSBCMF�UP�
B�5SVNQ�USJVNQI�UIF�TBNF�DBOOPU�CF�TBJE�GPS�B�%FNPDSBUJD�TXFFQ�PG�$POHSFTT��
"MSFBEZ�VOOFSWFE�CZ�UIF�IBSTI�QPQVMJTU�UPOF�UBLFO�CZ�UIF�4BOEFST�BOE�8BSSFO�
XJOH�PG�UIF�%FNPDSBUJD�1BSUZ�NBSLFUT�XPVME�MJLFMZ�SFBDU�OFHBUJWFMZ�JG�%FNPDSBUT�
XFSF�UP�DBQUVSF�CPUI�UIF�FYFDVUJWF�BOE�MFHJTMBUJWF�CSBODIFT��

8FSF�UIF�MFHJTMBUJWF�BHFOEB�UP�CF�QVMMFE�GVSUIFS�UP�UIF�MFŝ�CPUI�FRVJUZ�BOE�CPOE�
NBSLFUT�XPVME�MJLFMZ�TVšFS��8IJMF�B�MBSHFS�ŖTDBM�TQFOEJOH�QMBO�XPVME�MJLFMZ�CPPTU�
FDPOPNJD�BDUJWJUZ�JODSFBTFE�SFHVMBUJPO�PG�ŖOBODJBMT�IFBMUIDBSF�BOE�UIF�FOFSHZ�
TFDUPS�XPVME�JODSFBTF�QPMJDZ�VODFSUBJOUZ�BOE�EBNQFO�JOWFTUPS�TFOUJNFOU��.FBO-
XIJMF�B�CSPBE�CBTFE�IJLF�JO�UIF�NJOJNVN�XBHF�XPVME�QSFTTVSF�QSPŖU�NBSHJOT�GPS�
JOEVTUSJFT�XJUI�IJHI�TFSWJDF�JOUFOTJUZ�

Note: In a companion piece, we also summarize asset class and sector impact 
BDSPTT�UIF�TJY�QMBVTJCMF�TDFOBSJPT��5P�SFBE�click here�

8% 
�1SPCBCJMJUZ 

SCENARIO 3
$MJOUPO��
WJDUPSZ��
%FNPDSBUT�
TXFFQ��
DPOHSFTT

"TTFTTJOH�UIF�JNQBDU

https://www.ubs.com/content/dam/WealthManagementAmericas/documents/electionwatch-companion.pdf
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Insights and conclusions

%FTQJUF�UIFTF�MJNJUBUJPOT�UIFSF�BSF�TFWFSBM�LFZ�
JOTJHIUT�BOE�JOWFTUNFOU�DPODMVTJPOT�XF�IBWF�
CFFO�BCMF�UP�ESBX�GSPN�UIJT�BOBMZTJT���

È� A Clinton presidency is generally viewed more 
favorably than a Trump Administration. 5IJT�
BQQFBST�UP�CF�CBTFE�OPU�POMZ�VQPO�UIF�QSBD-
UJDBM�FYQFSJFODF�UIBU�$MJOUPO�IBT�HBJOFE�BT�
CPUI�B�64�4FOBUPS�BOE�4FDSFUBSZ�PG�4UBUF�CVU�
JT�BMTP�SFMBUFE�UP�QFSDFQUJPOT�PG�UFNQFSBNFOU�
BOE�DPOTJTUFODZ��(JWFO�NBSLFU�BCIPSSFODF�PG�
VODFSUBJOUZ�UIF�OBSSPXFS�SBOHF�PG�QPUFOUJBM�
QPMJDZ�BOE�FDPOPNJD�PVUDPNFT�GSPN�B�$MJOUPO�
QSFTJEFODZ�JT�WJFXFE�NPSF�DPOTUSVDUJWFMZ�

È� There are a number of asset classes and 
market sectors that could actually fare bet-
ter under a Trump presidency. 'PS�FYBNQMF�
IJHIFS�JOUFSFTU�SBUFT�BOE�BO�FBTJOH�PG�SFHV-
MBUPSZ�CVSEFOT�VOEFS�B�5SVNQ�"ENJOJTUSB-
UJPO�XPVME�QSPWJEF�TJHOJŖDBOU�CFOFŖUT�UP�UIF�
ŖOBODJBM�TFDUPS�XIJMF�GFXFS�FOWJSPONFOUBM�
SFTUSJDUJPOT�XPVME�CF�B�QPTJUJWF�GPS�GPTTJM�GVFM�
QSPEVDFST���.FBOXIJMF�B�CSPBE�CBTFE�UBY�DVU�
XPVME�QSPNQU�BO�JODSFBTF�JO�DPOTVNFS�TQFOE-
JOH�UIBU�QSPWJEFT�B�QPUFOUJBM�XJOEGBMM�GPS�DPO-
TVNFS�EJTDSFUJPOBSZ�TUPDLT�

È� "MUIPVHI�B�$MJOUPO�QSFTJEFODZ�JT�HFOFSBMMZ�
WJFXFE�NPSF�GBWPSBCMZ�UIBO�B�5SVNQ�QSFTJ-
EFODZ�we suspect that a Clinton electoral 
landslide leading to a Democratic sweep in 
Congress would be viewed negatively by mar-
kets. 5IF�QSPTQFDUT�GPS�B�MFŝXBSE�MVSDI�JO�
FDPOPNJD�BOE�SFHVMBUPSZ�QPMJDZ�XPVME�MJLFMZ�
XFJHI�VQPO�UIF�NPTU�DZDMJDBMMZ�TFOTJUJWF�TFD-
UPST�PG�UIF�NBSLFUT��

È� But even asset classes that would typically 
be expected to fare best under one set of 
outcomes could still face uncertainties. 5BLF�
NVOJDJQBM�CPOET�GPS�FYBNQMF��8IJMF�B�%FNP-
DSBUJD�TXFFQ�BOE�B�DPSSFTQPOEJOH�JODSFBTF�JO�
NBSHJOBM�SBUFT�XPVME�CF�FYQFDUFE�UP�CFOFŖU�
NVOJDJQBMT�B�QSPQPTFE�DBQ�PO�UIF�NVOJDJQBM�
FYFNQUJPO�UP�����XPVME�NVUF�UIF�JNQBDU���

È� 8IJMF�EFGFOTF�TQFOEJOH�JT�MJLFMZ�UP�FYQBOE�
NPSF�VOEFS�B�3FQVCMJDBO�MFBEFSTIJQ�UIBO�
VOEFS�UIF�%FNPDSBUT�we don’t envision 
a scaling back of defense appropriations 
regardless of the electoral outcomes��(JWFO�
UIF�HSPXJOH�UISFBU�GSPN�USBEJUJPOBM�TUBUF�
QPXFS�QMBZFST�JODMVEJOH�$IJOB�BOE�3VTTJB�
UIF�FNFSHFODF�PG�OPO�TUBUF�FOUJUJFT�TVDI�BT�
*4*-�BOE�B�EFFQFOJOH�WVMOFSBCJMJUZ�UP�DZCFS�
BUUBDLT�MFBEFST�GSPN�CPUI�QBSUJFT�VOEFS-
TUBOE�UIF�JNQPSUBODF�PG�NBJOUBJOJOH�NJMJUBSZ�
QSFQBSFEOFTT���

È� What may come as the biggest surprise is that 
our overall assessment of even the worst case 
scenarios for this election is not more down-
beat.�5IFSF�IBT�CFFO�B�HSFBU�EFBM�PG�GPDVT�
VQPO�UIF�VOGBWPSBCMF�SBUJOHT�PG�UIF�UXP�DBO-
EJEBUFT��:FU�OFJUIFS�JOEJWJEVBM�XBT�FWFS�HPJOH�
UP�CF�BCMF�UP�VOJMBUFSBMMZ�JNQPTF�IJT�PS�IFS�XJMM�
VQPO�UIF�OBUJPO��,FFQ�JO�NJOE�UIBU�UIF�DIFDLT�
BOE�CBMBODFT�CVJMU�JOUP�UIF�64�QPMJUJDBM�TZTUFN�
XFSF�JOUFOEFE�UP�FOTVSF�UIBU�HPWFSOJOH�QPXFS�
XPVME�OFWFS�CF�FOUSVTUFE�UP�POF�QFSTPO�PS�B�
TJOHMF�QPMJUJDBM�JOTUJUVUJPO��&WFO�JG�POF�QBSUZ�JT�
BCMF�UP�DBQUVSF�CPUI�UIF�FYFDVUJWF�BOE�MFHJT-
MBUJWF�CSBODIFT�UIFSF�BSF�TUJMM�GBJM�TBGF�QSPWJ-
TJPOT�TVDI�BT�UIF�ŖMJCVTUFS�UIBU�BSF�JOUFOEFE�UP�
HVBSE�BHBJOTU�B�ÃUZSBOOZ�PG�UIF�NBKPSJUZ�Ä�4P�
XIJMF�UIJT�FMFDUJPO�IBT�CFFO�DBTU�BT�B�DPOUFTU�
CFUXFFO�UIF�MFTTFS�PG�UXP�FWJMT�XF�CFMJFWF�JU�
JT�JOTUFBE�B�WBMJEBUJPO�PG�UIF�FOEVSJOH�XJTEPN�
PG�PVS�'PVOEJOH�'BUIFST�

FEATURE 

"TTFTTJOH�UIF�JNQBDU
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&MFDUJPO�JNQBDU�
IMPLICATIONS

Legislative agenda

  SCENARIO 1:  1SPCBCJMJUZ������

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 2:  1SPCBCJMJUZ������

Trump White House
3FQVCMJDBO�4FOBUF��NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 3:  1SPCBCJMJUZ�����

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
%FNPDSBUJD�)PVTF�NBKPSJUZ

Fiscal policy È� .JEEMF�DMBTT�UBY�DVU
È� -JNJUFE�DPSQPSBUF�UBY�SFGPSN
È� *ODSFBTFE�QVCMJD�JOGSBTUSVDUVSF�
TQFOEJOH

È� #SPBE�CBTFE�UBY�DVUT
È� $PSQPSBUF�UBY�SFGPSN
È� %JTDSFUJPOBSZ�TQFOEJOH�DVUT
È� -JNJUFE�JOGSBTUSVDUVSF�TQFOEJOH
È� -JNJUFE�FOUJUMFNFOU�SFGPSN

È� .JEEMF�DMBTT�UBY�DVU
È� *ODSFBTF�NBSHJOBM�UBY�SBUFT
È� -JNJUFE�DPSQPSBUF�UBY�SFGPSN
È� $MPTJOH�PG�Pš�TIPSF�UBY�MPPQ�IPMFT
È� *ODSFBTFE�QVCMJD�JOGSBTUSVDUVSF�
TQFOEJOH

Healthcare reform È� 1SFTFSWF�0CBNBDBSF È� 3PMMCBDL�SFQFBM�PG�0CBNBDBSF È� 1SFTFSWF�0CBNBDBSF
È� &YQBOE�0CBNBDBSF�

Trade policy È� 3FUBJO�DVSSFOU�USBEF�BHSFFNFOUT È� 1PUFOUJBM�SFQVEJBUJPO�PG�USBEF��
BHSFFNFOU

È� 5BSJšT�BOE�JNQPSU�SFTUSJDUJPOT

È� 3FUBJO�DVSSFOU�USBEF�BHSFFNFOUT

Immigration — È� 4USJDU�FOGPSDFNFOU�PG�JNNJHSBUJPO�
MBXT�

È� "HHSFTTJWF�MFHBM�BDUJPO�BHBJOTU��
JMMFHBM�JNNJHSBOUT

È� -BY�FOGPSDFNFOU�BOE�PS�SPMMCBDL��
PG�JNNJHSBUJPO�MBXT

È� 1BUI�UP�DJUJ[FOTIJQ

Regulatory reform — È� 3PMMCBDL�PG�NBOZ�0CBNB�"ENJOJT-
USBUJPO�FYFDVUJWF�PSEFST

È� 3FHVMBUPSZ�SFMJFG

È� *ODSFBTFE�SFHVMBUJPO�PG�ŖOBODJBM�
FOFSHZ�BOE�IFBMUIDBSF�TFDUPST

Gun control — È� %FGFOTF�PG��OE�BNFOENFOU�SJHIUT È� "TTBVMU�XFBQPOT�CBO
È� 4USJOHFOU�CBDLHSPVOE�DIFDLT�
È� *ODSFBTFE�XBJUJOH�QFSJPE

National security È� .PEFSBUF�JODSFBTF�JO�EFGFOTF�FY-
QFOEJUVSFT�NBZ�IBWF�UP�CF�BDDPN-
QBOJFE�CZ�TPNF�JODSFBTF�EPNFTUJD�
TPDJBM�TFSWJDF�TQFOEJOH

È� 4VCTUBOUJBM�JODSFBTF�JO�EFGFOTF�
FYQFOEJUVSFT�MJLFMZ

È� .PSF�NPEFTU�JODSFBTF�JO�EFGFOTF�
FYQFOEJUVSFT�BDDPNQBOJFE�CZ�NPSF�
TQFOEJOH�PO�TPDJBM�TFSWJDFT

Other — È� #VJME�B�XBMM È� 3BJTF�NJOJNVN�XBHF
È� 3FMJFG�GPSHJWFOFTT�PG�TUVEFOU�MPBOT

  SCENARIO 1:  1SPCBCJMJUZ������   SCENARIO 2:  1SPCBCJMJUZ������   SCENARIO 3:  1SPCBCJMJUZ�����

(%1 �� +2 +2

%FŖDJU �� +3 +2

$1* �� +3 ��

'FE �� +2 ��

64%�'9 �� -3 ��

/PUF��*O�B�DPNQBOJPO�QJFDF�XF�BMTP�TVNNBSJ[F�UIJT�MFHJTMBUJWF�UBCMF�BDSPTT�UIF�TJY�QMBVTJCMF�TDFOBSJPT��5P�SFBE�DMJDL�IFSF�

&BDI�DBOEJEBUFÁT�QPMJDZ�QMBUGPSN�DPNCJOFE�XJUI�PVS�FYQFDUBUJPOT�SFHBSEJOH�UIF�NBSLFU�SFBDUJPO�UP�UIF�SFTVMUT�PG�UIF�FMFDUJPO�MFBET�VT�UP�DFSUBJO�NBD-
SPFDPOPNJD�BTTVNQUJPOT��5IPTF�BTTVNQUJPOT�BSF�TFU�GPSUI�BCPWF�GPS�FBDI�PG�UIF�UISFF�NPTU�QMBVTJCMF�FMFDUJPOT�SFTVMUT��5IF�OVNFSJDBM�BTTJHONFOU�JOEJ-
DBUF�UIF�BOUJDJQBUFE�NBHOJUVEF�PG�UIF�JNQBDU�PG�FBDI�TDFOBSJP�PO�UIF�BTTPDJBUFE�NBDSPFDPOPNJD�JOEJDBUPS�

Macro assumptions
*NQBDU�PO�B�������TDBMF

https://www.ubs.com/content/dam/WealthManagementAmericas/documents/electionwatch-companion.pdf
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IMPLICATIONS

Asset class implications
  SCENARIO 1:  1SPCBCJMJUZ������

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 2:  1SPCBCJMJUZ������

Trump White House
3FQVCMJDBO�4FOBUF��NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 3:  1SPCBCJMJUZ�����

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
%FNPDSBUJD�)PVTF�NBKPSJUZ

US equities  #Z�+FSFNZ�;JSJO�BOE�%BWJE�-FŜPXJU[

Overview Modest positive.�8F�CFMJFWF�UIBU�
UIJT�TDFOBSJP�QSFTFSWFT�UIF�ÃTUBUVT�
RVPÄ�GPS�NBOZ�NBKPS�QPMJDZ�TUBODFT�
	F�H��UIF�"$"�USBEF
�BOE�SFEVDFT�
QPMJDZ�VODFSUBJOUZ��8IJMF�SFHVMBUPSZ�
QSFTTVSFT�XJMM�SFNBJO�IJHI�GPS�TFMFDU�
TFDUPST�FYQFDU�B�NPEFTU�QPTJUJWF�
NBSLFU�SFBDUJPO�BT�QPMJDZ�VODFSUBJO-
UZ�EJNJOJTIFT�BOE�NBSLFUT�QSJDF�PVU�
QPUFOUJBMMZ�NPSF�WPMBUJMF�PS�FYUSFNF�
TDFOBSJPT��1SPTQFDUT�GPS�HSFBUFS�
ŖTDBM�TQFOEJOH�PO�JOGSBTUSVDUVSF�
TVQQPSU�NPSF�CBMBODFE�FDPOPNJD�
HSPXUI��

Negative��5IF�QPUFOUJBM�GPS�MPXFS�
JOEJWJEVBM�UBY�SBUFT�DPSQPSBUF�UBY�
SFGPSN�BOE�SFHVMBUPSZ�SFMJFG�GPS�
ŖOBODJBMT�BOE�FOFSHZ�TFDUPST�
XPVME�CPPTU�OFBS�UFSN�FDPOPNJD�
HSPXUI��)PXFWFS�FYQFDU�B�TJHOJŖ-
DBOU�JODSFBTF�JO�FDPOPNJD�QPMJDZ�
VODFSUBJOUZ�JO�UIJT�TDFOBSJP�BT�SFBM�
GFBST�PG�USBEF�XBST�BOE�JODSFBTFE�
QSPUFDUJPOJTN�TXFFQJOH�DIBOHFT�UP�
JNNJHSBUJPO�QPMJDJFT�BOE�CBMMPPOJOH�
EFŖDJUT�EPNJOBUF�UIF�NBSLFU�OBSSB-
UJWF�QVTIJOH�FRVJUZ�WBMVBUJPOT�MPXFS�

Negative��*ODSFBTFE�SFHVMBUJPO�PG�
ŖOBODJBMT�IFBMUIDBSF�BOE�FOFSHZ�JO-
DSFBTFT�FDPOPNJD�QPMJDZ�VODFSUBJOUZ�
BOE�QVUT�B�EBNQFS�PO�TFOUJNFOU�
EFTQJUF�UIF�GBDU�UIBU�B�CJHHFS�ŖTDBM�
TQFOEJOH�QSPHSBN�CPPTUT�FDPOPNJD�
HSPXUI��"�IJLF�JO�UIF�NJOJNVN�
XBHF�QSFTTVSFT�QSPŖU�NBSHJOT�
GPS�JOEVTUSJFT�XJUI�IJHI�TFSWJDF�
JOUFOTJUZ��

Healthcare  #Z�+FSSZ�#SJNFZFS

Pharma and biotech Neutral��$MJOUPO�ESVH�CJPUFDI�QSP-
QPTBMT�UP�OFHPUJBUF�ESVH�QSJDFT�XJUI�
.FEJDBSF�VOMJLFMZ��0UIFS�$MJOUPO�
ESVH�CJPUFDI�QSPQPTBMT�UP�SFTUSJDU�
VTBHF�PG�IJHI�QSJDFE�ESVHT�BSF�BMTP�
VOMJLFMZ�

Modest negative��5SVNQ�TVQ-
QPSUT�ESVH�BOE�CJPUFDI�DPNQBOJFT�
OFHPUJBUJOH�QSJDFT�XJUI�.FEJDBSF�
CVU�VOMJLFMZ�DPOHSFTTJPOBM�TVQQPSU��
0UIFS�ESVH�CJPUFDI�QSPQPTBMT�UP�
SFTUSJDU�VTBHF�PG�IJHI�QSJDFE�ESVHT�
BSF�VOMJLFMZ�

Negative��)JHIFS�MJLFMJIPPE�PG�ESVH�
QSJDF�MJNJUBUJPOT��MJNJUT�PO�VTBHF�PG�
IJHI�QSJDFE�ESVHT�QPTTJCMF��)JHIFS�
QSPCBCJMJUZ�UIBU�ESVH�BOE�CJPUFDI�
DPNQBOJFT�XPVME�IBWF�UP�OFHPUJBUF�
QSJDFT�EJSFDUMZ�XJUI�.FEJDBSF�

Medical insurance Neutral��4UBUVT�RVP�GPS�0CBNBDBSF�
JODMVEJOH�TUBUF�IFBMUI�FYDIBOHFT�
BOE�.FEJDBJE�FYQBOTJPO��8JUIPVU�
UIF�TVQQPSU�PG�$POHSFTT�BJE�GPS�
TUBUF�IFBMUI�FYDIBOHFT�BOE�.FEJD-
BJE�FYQBOTJPO�DPVME�CF�MJNJUFE�

Negative��/P�JODSFNFOUBM�TVQQPSU�
GPS�0CBNBDBSF��3FQFBM�QPTTJCMF�JG�
3FQVCMJDBOT�IBWF�B�SFQMBDFNFOU��
1PTTJCMF�FMJNJOBUJPO�PG�IFBMUI�
FYDIBOHFT`BOE�GFEFSBM�QPSUJPO�PG�
.FEJDBJE�MJLFMZ�UP�CFDPNF�CMPDL�
HSBOUT�MJNJUJOH�.FEJDBJE�DPWFSBHF�

Positive��4VQQPSU�GPS�0CBNBDBSF�
JODMVEJOH�TUBUF�FYDIBOHFT�BOE�
.FEJDBJE�FYQBOTJPO�CPEFT�XFMM�GPS�
JOTVSFST��*O�HFOFSBM�UIF�NPSF�"NFS-
JDBOT�DPWFSFE�XJUI�IFBMUI�JOTVSBODF�
UIF�CFUUFS�GPS�IFBMUI�JOTVSFST�BOE�
IFBMUIDBSF�DPNQBOJFT�

Click on any item UP�HP�
EJSFDUMZ�UP�UIF�QBHF�PO�
XIJDI�JU�BQQFBST�

��������� US equities

Consumer discretionary

"VUPT�

%VSBCMFT�BOE�BQQBSFM

.FEJB

3FUBJM

4FSWJDFT

Consumer staples

'PPE�CFWFSBHFT�BOE�UPCBDDP

'PPE�BOE�TUBQMFT�SFUBJMJOH

)PVTFIPME�QSPEVDUT

Energy

Financial services

#BOLT

%JWFSTJŖFE�ŖOBODJBMT

*OTVSBODF

3FBM�FTUBUF

Healthcare

&RVJQNFOU�BOE�TFSWJDFT

.FEJDBM�JOTVSBODF

1IBSNB�BOE�CJPUFDI

Industrials

%FGFOTF

5SBOTQPSUBUJPO

.VMUJ�JOEVTUSZ

Master limited partnerships

Technology

)BSEXBSF

4FNJDPOEVDUPST

4PŝXBSF�BOE�TFSWJDFT

5FMFDPNNVOJDBUJPOT�TFSWJDFT

Utilities

64�ÎYFE�JODPNF

"HFODJFT

"HFODZ�NPSUHBHFT

$PSQPSBUF�CPOET

(PWFSONFOU�CPOET

)JHI�ZJFME�CPOET

.VOJDJQBM�CPOET

1SFGFSSFE�TFDVSJUFT

$POUFOUT
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Asset class implications
  SCENARIO 1:  1SPCBCJMJUZ������

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 2:  1SPCBCJMJUZ������

Trump White House
3FQVCMJDBO�4FOBUF��NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 3:  1SPCBCJMJUZ�����

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
%FNPDSBUJD�)PVTF�NBKPSJUZ

Equipment and 
services

Modest negative��4UBUVT�RVP�GPS�
0CBNBDBSF�CVU�UIF�NFEJDBM�EFWJDF�
FYDJTF�UBY�DPVME�CF�SFJOTUBUFE�JO�
������.FEJDBSF��CVOEMFE��QBZ-
NFOUT�GPS�DFSUBJO�PQFSBUJPOT�XJMM�
MJLFMZ�MFBE�UP�MJNJUBUJPO�PO�NFEJDBM�
EFWJDF�QSJDFT�

Modest negative��/P�JODSFNFOUBM�
TVQQPSU�GPS�0CBNBDBSF��3FQFBM�QPT-
TJCMF�JG�3FQVCMJDBOT�IBWF�B�SFQMBDF-
NFOU��5XP�ZFBS�SFQSJFWF�PO�NFEJDBM�
EFWJDF�FYDJTF�UBY�DPVME�CF�FYUFOEFE�
CFZPOE������

Neutral��)FBWZ�TVQQPSU�PG�0CBN-
BDBSF�CVU�UIF�NFEJDBM�EFWJDF�FYDJTF�
UBY�DPVME�CF�SFJOTUBUFE�JO�������
.FEJDBSF�ÃCVOEMFEÄ�QBZNFOUT�GPS�
DFSUBJO�PQFSBUJPOT�XJMM�MJLFMZ�MFBE�UP�
MJNJUBUJPO�PO�NFEJDBM�EFWJDF�QSJDF�

Technology  #Z�,FWJO�%FOOFBO

Software 
and services

Modest positive BT�IJHIFS�(%1�NBZ�
ESJWF�TPNFXIBU�IJHIFS�DPSQP-
SBUF�JOWFTUNFOU�BOE�*5�TQFOEJOH��
$PSQPSBUF�UBY�SFGPSN�VOMJLFMZ�UP�
IBWF�NBUFSJBM�JNQBDU�PO�*5�EFNBOE�
PS�CVZCBDLT�HJWFO�FBTZ�BDDFTT�UP�
DBQJUBM�

Modest positive EVF�UP�QPTJUJWF�
JNQBDU�PO�DPSQPSBUF�JOWFTUNFOU�BOE�
*5�TQFOEJOH�PG�IJHIFS�(%1��3FHVMB-
UPSZ�SPMMCBDL�PG�ŖOBODF�IFBMUIDBSF�
TFDUPST�	MBSHF�*5�TQFOEJOH�WFSUJDBMT
�
BMTP�QPTJUJWF��$PSQPSBUF�UBY�SFGPSN�
VOMJLFMZ�UP�IBWF�NBUFSJBM�JNQBDU�PO�
*5�EFNBOE�PS�CVZCBDLT�HJWFO�FBTZ�
BDDFTT�UP�DBQJUBM�

Modest negative BT�QPTJUJWF�(%1�
JNQBDU�JT�MJLFMZ�NPSF�UIBO�PšTFU�CZ�
IJHIFS�PšTIPSF�UBYFT�BOE�JODSFBTFE�
SFHVMBUJPO�JO�ŖOBODJBMT�BOE�IFBMUI-
DBSF�WFSUJDBMT�

Hardware Neutral�BT�UIF�IBSEXBSF�TFDUPS�JT�
EPNJOBUFE�CZ�B�MFBEJOH�TNBSUQIPOF�
NBOVGBDUVSFS��"MUIPVHI�UIFSF�JT�
TJHOJŖDBOU�PšTIPSF�DBTI�BDSPTT�
UIF�IBSEXBSF�TFDUPS�DPSQPSBUF�UBY�
SFGPSN�JT�MJLFMZ�NBUFSJBM�ESJWFS�HJWFO�
FYJTUJOH�FBTZ�BOE�FYUSFNFMZ�MPX�
DPTU�BDDFTT�UP�DBQJUBM�GPS�EJWJEFOET�
BOE�CVZCBDLT�

Modest positive BT�IJHIFS�(%1�
MJLFMZ�IBT�TPNF�QPTJUJWF�JNQBDU�PO�
DPSQPSBUF�JOWFTUNFOU�BOE�*5�TQFOE-
JOH�BMUIPVHI�JNQBDU�UP�IBSEXBSF�
NPEFSBUFE�CZ�TFDVMBS�BOE�EFŗBUJPO-
BSZ�TIJŝ�UP�UIF�DMPVE��$PSQPSBUF�
UBY�SFGPSN�VOMJLFMZ�UP�IBWF�NBUFSJBM�
JNQBDU�PO�*5�EFNBOE�PS�CVZCBDLT�
HJWFO�FBTZ�BDDFTT�UP�DBQJUBM�

Modest negative�BT�QPTJUJWF�(%1�
JNQBDU�JT�MJLFMZ�NPSF�UIBO�PšTFU�CZ�
IJHIFS�PšTIPSF�UBYFT�BOE�JODSFBTFE�
SFHVMBUJPO�JO�ŖOBODJBMT�BOE�IFBMUI-
DBSF�WFSUJDBMT�

Semiconductors Neutral�BT�TFNJDPOEVDUPS�EFNBOE�
JT�ESJWFO�CZ�EFNBOE�BDSPTT�FOE�
NBSLFUT�JODMVEJOH�FOUFSQSJTF�*5�
	DPNQVUF�TUPSBHF�OFUXPSLJOH
�
XIJDI�JT�VOMJLFMZ�UP�TFF�NBUFSJBM�BD-
DFMFSBUJPO�BOE�DPOTVNFS�FMFDUSPO-
JDT�	QSJNBSJMZ�TNBSUQIPOFT
�

Modest positive BT�TFNJDPOEVDUPS�
EFNBOE�JT�ESJWFO�CZ�EFNBOE�BDSPTT�
FOE�NBSLFUT�JODMVEJOH�FOUFSQSJTF�
*5�	DPNQVUF�TUPSBHF�OFUXPSLJOH
�
XIJDI�XPVME�TFF�B�NPEFTU�BDDFM-
FSBUJPO�JO�EFNBOE�BOE�DPOTVNFS�
FMFDUSPOJDT�	QSJNBSJMZ�TNBSUQIPOFT
�

Modest negative BT�IJHIFS�UBY�SBUFT�
BOE�MJLFMZ�OFHBUJWF�JNQBDUT�PO�IBSE-
XBSF�BOE�TPŝXBSF�EFNBOE�BDSPTT�
ŖOBODJBMT�BOE�IFBMUIDBSF�WFSUJDBMT�
EVF�UP�JODSFBTFE�SFHVMBUJPOT�

Telecommunication 
services

Neutral�BT�XF�CFMJFWF�UIF�'$$�JT�VO-
MJLFMZ�UP�BMMPX�GVSUIFS�DPOTPMJEBUJPO�
PG�64�XJSFMFTT�JOEVTUSZ�SFHBSEMFTT�
PG�BMM�QPMJUJDBM�TDFOBSJPT�XJUI�UIF�
FYDFQUJPO�PG�B�3FQVCMJDBO�TXFFQ�
	XIJDI�JUTFMG�XPVME�UBLF�TJHOJŖDBOU�
UJNF�HJWFO�TUBHHFSFE�CPBSE�PG�'$$
�

Modest positive BT�FYQFDUBUJPOT�PG�
GVSUIFS�DPOTPMJEBUJPO�PG�64�XJSF-
MFTT�JOEVTUSZ�VOEFS�B�3FQVCMJDBO�
TXFFQ�XPVME�CF�QBSUJBMMZ�PšTFU�CZ�
IJHIFS�JOUFSFTU�SBUF�FOWJSPONFOU�
UIBU�XPVME�OFHBUJWFMZ�JNQBDU�TFDUPS�
WBMVBUJPO��/PUF�UIBU�BOZ�DIBOHF�JO�
'$$�XPVME�UBLF�UJNF�HJWFO�TUBH-
HFSFE�CPBSE�

Modest negative BT�UIFSF�XPVME�CF�
OP�FYQFDUBUJPOT�PG�BOZ�GVSUIFS�DPO-
TPMJEBUJPO�PG�64�XJSFMFTT�JOEVTUSZ�
SFHBSEMFTT�HJWFO�%FNPDSBU�TXFFQ��
7BMVBUJPO�OFHBUJWFMZ�JNQBDUFE�CZ�
IJHIFS�SBUFT�

IMPLICATIONS
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Asset class implications
  SCENARIO 1:  1SPCBCJMJUZ������

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 2:  1SPCBCJMJUZ������

Trump White House
3FQVCMJDBO�4FOBUF��NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 3:  1SPCBCJMJUZ�����

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
%FNPDSBUJD�)PVTF�NBKPSJUZ

Financial services  #Z�#SBE�#BMM

Banks Modest negative.�1PTJUJWF�(%1�
XPVME�CF�HPPE�GPS�MPBO�HSPXUI�
CVU�BCTFODF�PG�SBUF�JODSFBTF�XPVME�
DPOUJOVF�B�NBSHJO�ESBH��"�%FNP-
DSBUJD�4FOBUF�NBZ�TFFL�B�CSFBL�VQ�
PG�CJH�CBOLT�CVU�(01�)PVTF�TIPVME�
SFTJTU�BOE�QSFWFOU�TJHOJŖDBOU�OFX�
SFHVMBUJPO�PG�CBOLT�

Positive. 4USPOHFS�(%1�BOE�IJHIFS�
GFE�GVOET�SBUF�XPVME�CF�B�QPTJUJWF�
GPS�MPBO�HSPXUI�NBSHJOT�BOE�DSFEJU�
RVBMJUZ��3PMMCBDL�	PS�UFDIOJDBM�ŖYFT
�
PG�SFHVMBUJPOT�XPVME�CF�QPTJUJWF�GPS�
CBOLT�

Negative. %FTQJUF�(%1�HSPXUI�
BOE�TMJHIUMZ�IJHIFS�GFE�GVOET�SBUF�
JODSFBTFE�SFHVMBUJPO�PG�UIF�ŖOBODJBM�
TFDUPS�XPVME�CF�OFHBUJWF�GPS�CBOLT��
-JCFSBM�XJOH�PG�%FNPDSBUJD�QBSUZ�
NBZ�QVTI�GPS�CBOL�CSFBL�VQT�

Diversified  
financials

Modest negative. 1PTJUJWF�(%1�
XPVME�CF�HPPE�GPS�MPBO�HSPXUI�
CVU�BCTFODF�PG�SBUF�JODSFBTF�XPVME�
DPOUJOVF�B�NBSHJO�ESBH�

Positive.�4USPOHFS�(%1�BOE�IJHIFS�
GFE�GVOET�SBUF�XPVME�CF�B�QPTJUJWF�
GPS�MPBO�HSPXUI�NBSHJOT�BOE�DSFEJU�
RVBMJUZ��3PMMCBDL�	PS�UFDIOJDBM�ŖYFT
�
PG�SFHVMBUJPOT�XPVME�CF�QPTJUJWF�GPS�
EJWFSTJŖFE�ŖOBODJBMT��.PSF�DPOUSPMT�
PWFS�	PS�FMJNJOBUJPO�PG
�$'1#�XPVME�
CF�QPTJUJWF��

Negative. %FTQJUF�(%1�HSPXUI�
BOE�TMJHIUMZ�IJHIFS�GFE�GVOET�SBUF�
JODSFBTFE�SFHVMBUJPO�PG�UIF�ŖOBODJBM�
TFDUPS�XPVME�CF�OFHBUJWF�GPS�CBOLT��
.BOEBUF�GPS�JODSFBTFE�SFHVMBUJPO�
	SPMMCBDL�(MBTT�4UFBHBMM�SFGPSNT�
NBOEBUF�GPS�UPVHIFS�$'1#�IFEHF�
GVOE�BOE�BTTFU�NBOBHFNFOU�SFHVMB-
UJPOT
��

Insurance Neutral.�(%1�XPVME�CF�HPPE�GPS�
JOTVSBODF�JO�GPSDF�HSPXUI�CVU�
BCTFODF�PG�SBUF�JODSFBTF�XPVME�
DPOUJOVF�UP�OFHBUJWFMZ�JNQBDU�MPOH�
UFSN�SFUVSOT�

Neutral. 4USPOHFS�(%1�BOE�IJHIFS�
GFE�GVOET�SBUF�	XJUI�BO�VQXBSE�
TMPQJOH�ZJFME�DVSWF
�TIPVME�IFMQ�
JOWFTUNFOU�SFUVSOT��3PMMCBDL�	PS�
UFDIOJDBM�ŖYFT
�PG�SFHVMBUJPOT�XPVME�
CF�QPTJUJWF�GPS�OPO�CBOL�TZTUFNJ-
DBMMZ�JNQPSUBOU�ŖOBODJBM�JOTUJUVUJPOT��
.BSLFU�VODFSUBJOUZ�DPVME�ESJWF�
WPMBUJMJUZ�BOE�IBNQFS�SFUVSOT�

Negative. %FTQJUF�(%1�HSPXUI�
BOE�TMJHIUMZ�IJHIFS�GFE�GVOET�SBUF�
JODSFBTFE�SFHVMBUJPO�PG�UIF�ŖOBODJBM�
TFDUPS�XPVME�CF�OFHBUJWF��.BO-
EBUF�GPS�CSPBEFS�TUSJDUFS�SFHVMBUJPO�
PG�OPO�CBOLT�ŖOBODJBMT�JODMVEJOH�
JOTVSBODF�DPNQBOJFT��

Real estate
By Jon Woloshin

Neutral��$MFBS�CFOFŖU�GPS�IPVTJOH�
CVU�TUSJDUFS�SFHVMBUPSZ�PWFSTJHIU�
NJHIU�JODFOUJWJ[F�DIBMMFOHFT�UP�
IPVTJOH�BOE�MFOEJOH�QPMJDJFT�

Neutral��3FEVDFE�SFHVMBUJPO�XPVME�
CF�B�QPTJUJWF�GPS�UIF�IPVTJOH�BOE�
NPSUHBHF�NBSLFU��#VU�DIBODFT�PG�
TJHOJŖDBOU�UBY�SFGPSN�JODSFBTF�¾�
MFBEJOH�UP�VODFSUBJOUZ�GPS�SFBM�FTUBUF�
JOWFTUNFOUT�¾�DIBOHFT�UP��NPSUHBHF�
JOUFSFTU�EFEVDUJPO������FYDIBOHFT�
BOE�UIF�UBYBUJPO�PG�DBSSJFE�JOUFSFTU�
NJHIU�CF�DPOTJEFSFE�

Negative��%VF�UP�JODSFBTFE�UBYFT�
BOE�JODSFBTFE�EFŖDJU�TQFOEJOH�

Consumer discretionary  #Z�3PC�4BNVFMT

Retail Modest positive��.JEEMF�DMBTT�UBY�
DVU�BOE�SBJTJOH�NJOJNVN�XBHF�
TIPVME�CF�QPTJUJWF�GPS�DPOTVNFS�
TQFOEJOH�

Positive��#SPBE�CBTFE�UBY�DVUT�
XPVME�CF�QPTJUJWF�GPS�DPOTVNFS�
TQFOEJOH���%FDMJOF�JO�UIF�EPMMBS�
DPVME�CF�B�QPTJUJWF�JO�BEEJUJPO�UP�
DPSQPSBUF�UBY�SFGPSN���)PXFWFS�
UBSJš�BOE�JNQPSU�SFTUSJDUJPOT�XPVME�
CF�B�OFHBUJWF�

Neutral��.JEEMF�DMBTT�UBY�DVU�BOE�
SBJTJOH�NJOJNVN�XBHF�TIPVME�CF�
QPTJUJWF�GPS�DPOTVNFS�TQFOEJOH���
*ODSFBTF�JO�NBSHJOBM�UBY�SBUFT�NBZ�
PšTFU�TPNFXIBU�

IMPLICATIONS
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Asset class implications
  SCENARIO 1:  1SPCBCJMJUZ������

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 2:  1SPCBCJMJUZ������

Trump White House
3FQVCMJDBO�4FOBUF��NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 3:  1SPCBCJMJUZ�����

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
%FNPDSBUJD�)PVTF�NBKPSJUZ

Media Modest positive. .JEEMF�DMBTT�UBY�
DVU�DPVME�CF�WJFXFE�BT�B�QPUFOUJBM�
QPTJUJWF���

Positive��#SPBE�CBTFE�UBY�DVUT�B�
QPTJUJWF���$PSQPSBUF�UBY�SFGPSN�NBZ�
IBWF�BO�JNQBDU�XJUI�SFTQFDU�UP�
QPUFOUJBM�.�"���%FDMJOF�JO�EPMMBS�
DPVME�CF�QPTJUJWF�

Modest negative��$PSQPSBUF�UBY�
SFGPSN�BOE�DMPTJOH�PG�UBY�MPPQIPMFT�
NBZ�IBWF�BO�JNQBDU�XJUI�SFTQFDU�UP�
QPUFOUJBM�.�"�

Services Modest positive��.JEEMF�DMBTT�UBY�
DVU�BOE�SBJTJOH�NJOJNVN�XBHF�
TIPVME�CF�QPTJUJWF�GPS�DPOTVNFS�
TQFOEJOH�

Positive��#SPBE�CBTFE�UBY�DVUT�
XPVME�CF�QPTJUJWF�GPS�DPOTVNFS�
TQFOEJOH���%FDMJOF�JO�UIF�EPMMBS�
DPVME�CF�B�QPTJUJWF�JO�BEEJUJPO�UP�
DPSQPSBUF�UBY�SFGPSN�

Neutral��.JEEMF�DMBTT�UBY�DVU�BOE�
SBJTJOH�NJOJNVN�XBHF�TIPVME�CF�
QPTJUJWF�GPS�DPOTVNFS�TQFOEJOH���
*ODSFBTF�JO�NBSHJOBM�UBY�SBUFT�NBZ�
PšTFU�TPNFXIBU�

Durables and apparel Modest positive��.JEEMF�DMBTT�UBY�
DVU�BOE�SBJTJOH�NJOJNVN�XBHF�
TIPVME�CF�QPTJUJWF�GPS�DPOTVNFS�
TQFOEJOH�

Neutral��#SPBE�CBTFE�UBY�DVUT�
XPVME�CF�QPTJUJWF�GPS�DPOTVNFS�
TQFOEJOH���%FDMJOF�JO�UIF�EPMMBS�
DPVME�CF�B�QPTJUJWF�JO�BEEJUJPO�UP�
DPSQPSBUF�UBY�SFGPSN���)PXFWFS�
UBSJš�BOE�JNQPSU�SFTUSJDUJPOT�XPVME�
CF�B�OFHBUJWF�

Neutral���.JEEMF�DMBTT�UBY�DVU�BOE�
SBJTJOH�NJOJNVN�XBHF�TIPVME�CF�
QPTJUJWF�GPS�DPOTVNFS�TQFOEJOH���
*ODSFBTF�JO�NBSHJOBM�UBY�SBUFT�NBZ�
PšTFU�TPNFXIBU�

Autos 
By Sally Dessloch

Modest positive��.JEEMF�DMBTT�UBY�
DVU�BOE�SBJTJOH�NJOJNVN�XBHF�
TIPVME�CF�QPTJUJWF�GPS�DPOTVNFS�
TQFOEJOH�

Negative JG�USBEF�BHSFFNFOUT�BSF�
UFSNJOBUFE�PS�UBSJšT�FOBDUFE��
PSJHJOBM�FRVJQNFOU�NBOVGBDUVSFST�
TPVSDF�TPNF�WFIJDMFT�TPME�JO�UIF�64�
GSPN�.FYJDP�

Neutral���.JEEMF�DMBTT�UBY�DVU�BOE�
SBJTJOH�NJOJNVN�XBHF�TIPVME�CF�
QPTJUJWF�GPS�DPOTVNFS�TQFOEJOH���
*ODSFBTF�JO�NBSHJOBM�UBY�SBUFT�NBZ�
PšTFU�TPNFXIBU�

Consumer staples  #Z�4BMMZ�%FTTMPDI

Food, beverages  
and tobacco

Neutral��.JEEMF�DMBTT�UBY�DVU�BOE�
SBJTJOH�NJOJNVN�XBHF�VOMJLFMZ�UP�
JNQBDU�EFNBOE�JO�B�NBUFSJBM�XBZ�

Positive��$PVME�SFTVMU�JO�NPSF�
MFOJFOU�SFHVMBUPSZ�PWFSTJHIU�PG�
UPCBDDP�GPPE�BOE�CFWFSBHF�SFMBUFE�
IFBMUI�BOE�XFMMOFTT�JTTVFT�MBSHF�
TDBMF�.�"�USBOTBDUJPOT�

Negative. $PVME�SFTVMU�JO�NPSF�
TUSJOHFOU�SFHVMBUPSZ�PWFSTJHIU�PG�
UPCBDDP�GPPE���CFWFSBHF�SFMBUFE�
IFBMUI�BOE�XFMMOFTT�JTTVFT�MBSHF�
TDBMF�.�"�USBOTBDUJPOT.

Food and staples 
retailing

Neutral��.JEEMF�DMBTT�UBY�DVU�BOE�
SBJTJOH�NJOJNVN�XBHF�VOMJLFMZ�UP�
JNQBDU�EFNBOE�JO�B�NBUFSJBM�XBZ�

Negative�GPS�ESVH�SFUBJMFST�JG�IFBMUI�
DBSF�BDU�JT�SFQFBMFE�BOE�OP�TVCTUJ-
UVUF�DPWFSBHF�QSPWJEFE��

Modest negative GPS�GPPE���ESVH�
SFUBJMFST�JG�NJOJNVN�XBHF�JT�
JODSFBTFE��)PXFWFS�ESVH�SFUBJM-
FST�DPVME�CFOFŖU�GSPN�FYQBOEFE�
IFBMUIDBSF�DPWFSBHF�BOE��QSJDF�DPO-
USPMT�CPUI�PG�XIJDI�DPVME�JODSFBTF�
EFNBOE�GPS�QSFTDSJQUJPO�ESVHT�

Household products Neutral��.JEEMF�DMBTT�UBY�DVU�BOE�
SBJTJOH�NJOJNVN�XBHF�VOMJLFMZ�UP�
JNQBDU�EFNBOE�JO�B�NBUFSJBM�XBZ�

Neutral��#SPBE�CBTFE�UBY�DVUT�
VOMJLFMZ�UP�JNQBDU�EFNBOE�JO�B�
NBUFSJBM�XBZ�

Neutral��.JEEMF�DMBTT�UBY�DVU�
VOMJLFMZ�UP�JNQBDU�EFNBOE�JO�B�
NBUFSJBM�XBZ�

IMPLICATIONS
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Energy  #Z�/JDLJ�%FDLFS

Modest�negative�GSPN�B�QPMJDZ�
BOE�SFHVMBUPSZ�QFSTQFDUJWF�GPS�PJM�
BOE�HBT��%FFQ�QBSUJTBO�EJWJEFT�PO�
FOFSHZ�QPMJDZ�DPVME�MJNJU�TJHOJŖDBOU�
MFHJTMBUJWF�BDUJPO�JO�$POHSFTT��"�
NPSF�DFSUBJO�FDPOPNJD�PVUMPPL�
VOEFS�$MJOUPO�NBZ�QSPWJEF�B�DMFBSFS�
QBUI�UP�SFDPWFSZ�JO�PJM�QSJDFT�

Neutral GPS�PJM���HBT��'SPN�BO�
FOFSHZ�QPMJDZ�BOE�SFHVMBUPSZ�QFS-
TQFDUJWF�UIJT�TDFOBSJP�XPVME�CPEF�
XFMM�GPS�UIF�64�PJM�BOE�HBT�JOEVT-
USZ���$PBM�JT�UIF�MBSHFTU�CFOFŖDJBSZ�
GSPN�FYFDVUJWF�SPMMCBDLT��)PXFWFS�
NBSLFU�DPODFSOT�BCPVU�UIF�JNQBDU�
PG�5SVNQ�JOJUJBUJWFT�PO�UIF�64�BOE�
HMPCBM�FDPOPNZ�DPVME�MFBE�UP�BO�
FBSMZ�QVMMCBDL�JO�PJM�QSJDFT�

Negative GPS�PJM�HBT�BOE�DPBM��
%FNPDSBUT�MJLFMZ�UP�QSPNPUF�BMUFS-
OBUJWF�FOFSHZ�XJUI�GVOEJOH�GSPN�
PJM�BOE�HBT�JOEVTUSZ��'SBDLJOH�CBO�
VOMJLFMZ�CVU�PJM�BOE�HBT�JOWFTUPST�
NBZ�CF�JOJUJBMMZ�DPODFSOFE�UIBU�UIF�
"ENJOJTUSBUJPO�XJMM�CBO�PS�TFWFSFMZ�
MJNJU�GSBDLJOH�

Master limited partnerships  #Z�+BZ�%PCTPO

Modest negative��$PODFSO�TIPVME�
GBEF�RVJDLMZ�XJUIPVU�CJH�SFHVMBUPSZ�
QVTI��-PXFS�NJEEMF�DMBTT�UBY�SBUFT�
DPVME�CF�B�NPEFTU�OFHBUJWF�GPS�UBY�
QBTT�UISPVHI�WFIJDMFT�

Neutral��1PTJUJWF�GPS�FOFSHZ�BOE�
FOFSHZ�JOGSBTUSVDUVSF�	.-1
�PO�UIF�
NBSHJO�CVU�QBSUJBMMZ�PšTFU�CZ�MBSHFS�
JNQBDU�PG�MPXFS�UBY�SBUFT�PO�UBY�
QBTT�UISPVHI�WFIJDMFT��*ODSFBTF�JO�
FDPOPNJD�BOE�FOFSHZ�EFNBOE�SJTL�
PšTFUT�UIF�CBMBODF�

Modest negative��*ODSFBTFE�SFHVMB-
UJPO�XJMM�JODSFBTF�JOWFTUPS�DPODFSOT�
BOE�TMPX�HSPXUI���-PXFS�NJEEMF�
DMBTT�UBY�SBUFT�DPVME�CF�B�NPEFTU�
OFHBUJWF�GPS�UBY�QBTT�UISPVHI�WF-
IJDMFT�CVU�PšTFU�CZ�IJHIFS�NBSHJOBM�
UBY�SBUFT�

Utilities  #Z�+BZ�%PCTPO

NeutraM��-JUUMF�JODSFNFOUBM�DIBOHF�
GSPN�FYJTUJOH�QPMJDZ��.PEFTU�QPTJ-
UJWF�GPS�SFOFXBCMFT�	XJOE�BOE�TPMBS
�
BOE�USBOTNJTTJPO�DBQJUBM�TQFOEJOH�
PšTFU�CZ�DPOUJOVJOH�SFHVMBUPSZ�
CVSEFO�	DFSUBJOUZ�PO�$MFBO�1PXFS�
1MBO
�BOE�DPOTVNFS�PSJFOUFE�GFEFSBM�
SFHVMBUPSZ�QPMJDJFT��-JUUMF�JNQBDU�PO�
FMFDUSJDJUZ�BOE�OBUVSBM�HBT�EFNBOE�

Neutral��.PSF�GBWPSBCMF�	BOE�MFTT
�
GFEFSBM�SFHVMBUJPO��1PTJUJWF�GPS�FYJTU-
JOH�DPBM�JOGSBTUSVDUVSF�CVU�MJNJUFE�
MPOH�UFSN�CFOFŖU��/FHBUJWF�GPS�
SFOFXBCMFT�	XJOE�BOE�TPMBS
��-JUUMF�
JNQBDU�PO�FMFDUSJDJUZ�EFNBOE��TMJHIU�
QPTJUJWF�GPS�QPXFS�HFOFSBUJPO�SFMBU-
FE�OBUVSBM�HBT�EFNBOE�	MFTT�SFOFX-
BCMFT
�BOE�SFMBUFE�JOGSBTUSVDUVSF�

Modest negative��*ODSFBTFE�SFHVMB-
UJPO�BOE�NPSF�DPOTVNFS�PSJFOUFE�
GFEFSBM�SFHVMBUPSZ�QPMJDJFT�XJMM�
JODSFBTF�JOWFTUPS�DPODFSO��.PE-
FTU�QPTJUJWF�GPS�SFOFXBCMFT�	XJOE�
BOE�TPMBS
�BOE�USBOTNJTTJPO�DBQJUBM�
TQFOEJOH�PšTFU�CZ�DPOUJOVJOH�SFHV-
MBUPSZ�CVSEFO�	DFSUBJOUZ�PO�$MFBO�
1PXFS�1MBO
�

Industrials  #Z�%BWJE�-FŜPXJU[�BOE�+PO�8PMPTIJO

Defense Positive��$MJOUPO�IBT�FYQSFTTFE�
TVQQPSU�GPS�NPSF�NJMJUBSZ�TQFOEJOH��
5IF�3FQVCMJDBO�)PVTF�JT�DPODFSOFE�
BCPVU�UIF�64�EFŖDJU�CVU�UIF�MFWFM�
PG�BOYJFUZ�SFHBSEJOH�UIF�EFŖDJU�JT�
MPXFS�OPX�UIBO�BU�BOZ�UJNF�JO�UIF�
MBTU�ŖWF�ZFBST�

Positive��5SVNQ�TVQQPSUT�B�TVCTUBO-
UJBM�JODSFBTF�JO�NJMJUBSZ�TQFOEJOH��
4BNF�EZOBNJDT�BU�XPSL�IFSF���QFS-
DFJWFE�OFFE�GPS�B�NPSF�BHHSFTTJWF�
NJMJUBSZ�QPTUVSF�JT�MJLFMZ�UP�PVUXFJHI�
EFŖDJU�DPODFSOT�

Modest positive��$MJOUPO�T�TVQQPSU�
GPS�NPSF�NJMJUBSZ�TQFOEJOH�CVU�B�
%FNPDSBUJD�)PVTF�NBKPSJUZ�NBZ�
MJNJU�TJ[F�BOE�TDPQF�PG�JODSFBTF�

Transportation Modest positive��'BTUFS�(%1�HSPXUI�
EVF�UP�ŖTDBM�TUJNVMVT�TIPVME�CPPTU�
GSFJHIU�WPMVNFT��/P�TVCTUBOUJBM�
DIBOHFT�UP�USBEF�BHSFFNFOUT�
TIPVME�NFBO�UIBU�JOUFSOBUJPOBM�
GSFJHIU�WPMVNFT�BSF�VOBšFDUFE�JO�
UIJT�TDFOBSJP�

Neutral��'BTUFS�(%1�HSPXUI�EVF�
UP�ŖTDBM�TUJNVMVT�TIPVME�CPPTU�
GSFJHIU�WPMVNFT��)PXFWFS�UIJT�DPVME�
CF�PšTFU�CZ�IJHIFS�USBEF�CBSSJFST�
UIBU�SFEVDF�JOUFSOBUJPOBM�GSFJHIU�
WPMVNFT�

Modest positive��'BTUFS�(%1�HSPXUI�
EVF�UP�MBSHFS�ŖTDBM�TUJNVMVT�XJMM�
CPPTU�USBOTQPSUBUJPO�WPMVNFT��
#VU�NPSF�SFHVMBUPSZ�TDSVUJOZ�BOE�
NPSF�TUSJOHFOU�MBCPS�MBXT�NBZ�
SFTUSBJO�DPSQPSBUF�QSPŖUBCJMJUZ��.PSF�
TUSJOHFOU�FOWJSPONFOUBM�SFHVMB-
UJPO�DPVME�SBJTF�PQFSBUJOH�DPTUT�GPS�
USBOTQPSUT�
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IMPLICATIONS

Asset class implications
  SCENARIO 1:  1SPCBCJMJUZ������

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 2:  1SPCBCJMJUZ������

Trump White House
3FQVCMJDBO�4FOBUF��NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 3:  1SPCBCJMJUZ�����

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
%FNPDSBUJD�)PVTF�NBKPSJUZ

Multi-industry Neutral��*NQPTJUJPO�PG�USBEF�CBSSJFST�
VOMJLFMZ��*NQPSU�PG�SBX�NBUFSJBMT�
BOE�FYQPSU�NBSLFUT�SFNBJO�SFMBUJWFMZ�
VOBšFDUFE��.PSF�TUJOHFOU�FOWJSPO-
NFOUBM�SFHVMBUJPO�JG�OPU�JNQFEFE�
CZ�UIF�(01�)PVTF�JO�TPNF�NBOOFS�
DPVME�UJMU�UIF�JNQBDU�UPXBSE�NPEFTU�
OFHBUJWF�PVUDPNF�

Modest negative��&YQPSU�NBSLFUT�
UISFBUFOFE�CZ�JNQPTJUJPO�PG�USBEF�
CBSSJFST�CZ�UIF�64��)PVTF�(01�NBZ�
SFTJTU�CVU�B�3FQVCMJDBO�TXFFQ�NBZ�
CF�TFFO�BT�B�NBOEBUF�GPS�BDUJPO�PO�
USBEF��5BY�SFGPSN�BOE�GBTUFS�(%1�
HSPXUI�NBZ�QSPWJEF�QBSUJBM�QPTJUJWF�
PšTFU�JO�UIJT�TDFOBSJP�

Modest negative��$MJOUPO�VOMJLFMZ�
UP�JNQPTF�OFX�USBEF�CBSSJFST�CVU�
%FNPDSBUJD�)PVTF�NBZ�TVQQPSU�
NPSF�MBCPS�GSJFOEMZ�MFHJTMBUJPO�UIBU�
DPVME�DPOTUSBJO�QSPŖUT�

86�Ĭ[HG�LQFRPH��#Z�-FTMJF�'BMDPOJP

Positive��5IF�TUBUVT�RVP�FOWJSPO-
NFOU�XJMM�LFFQ�WPMBUJMJUZ�SBOHF�
CPVOE�BOE�JOUFSFTU�SBUFT�XJMM�SJTF�
HSBEVBMMZ�¾�BO�PWFSBMM�QPTJUJWF�GPS�
TQSFBE�QSPEVDUT�

Negative��5IF�QPUFOUJBM�GPS�B�TIBSQ�
SJTF�JO�JOUFSFTU�SBUFT�BOE�B�TQJLF�JO�
WPMBUJMJUZ�XJMM�OPU�CPEF�XFMM�GPS�ŖYFE�
JODPNF��OFJUIFS�TBGF�IBWFOT�OPS�SJTL�
BTTFUT�

Modest negative��*ODSFBTFE�SFHVMB-
UJPOT�PO�CBOLT�BOE�CBMBODF�TIFFU�
SFTUSJDUJPOT�IFJHIUFO�QPUFOUJBM�GPS�
JMMJRVJEJUZ�JO�DPNCJOBUJPO�XJUI�UIF�
QPUFOUJBM�GPS��IJHIFS�JOUFSFTU�SBUFT�
XPVME�OPU�CPEF�XFMM�GPS�ŖYFE�
JODPNF�

Government  #Z�-FTMJF�'BMDPOJP

Neutral��5IJT�XPVME�CF�UIF�TUBUVT�
RVP�TDFOBSJP�XJUI�B�HSBEVBM�SJTF�
JO�JOUFSFTU�SBUFT�DPJODJEJOH�XJUI�B�
DPOUJOVJOH�	BMCFJU�TMPXMZ
�HSPXJOH�
FDPOPNZ��*OUFSFTU�SBUF�WPMBUJMJUZ�
XJMM�SFNBJO�SBOHF�CPVOE�HJWFO�UIF�
VOMJLFMZ�EJTSVQUJPO�UP�DVSSFOU�QPMJDZ��
5FO�ZFBS�ZJFME�XJMM�QSPHSFTT�UPXBSE�
UIF������MFWFM�BOE�GPSFJHO�EFNBOE�
XJMM�MJLFMZ�SFNBJO�IJHI�HJWFO�UIF�
FYQFDUFE�MPXFS�WPMBUJMJUZ�

Negative��"�(01�TXFFQ�XPVME�
MJLFMZ�FOE�JO�B�CFBSJTI�TUFFQFOFS�PG�
JOUFSFTU�SBUFT��3JTJOH�EFŖDJU�XJMM�SF-
TVMU�JO�MBSHFS�5SFBTVSZ�BVDUJPOT�BOE�
TVQQMZ�FOUFSJOH�UIF�NBSLFU�QMBDF��
XIJMF�UBY�DVUT�TIPVME�TQVS�DPOTVNFS�
TQFOEJOH�HSPXUI�BOE�JOŗBUJPO�
UIFSFCZ�TUFFQFOJOH�UIF�ZJFME�DVSWF��
7PMBUJMJUZ�XJMM�JODSFBTF�TVCTUBOUJBMMZ�

Negative��*OUFSFTU�SBUFT�SJTF�XJUI�
JODSFBTJOH�HSPXUI�BOE�SJTJOH�EFŖDJU��
7PMBUJMJUZ�JODSFBTFT�BT�ŖOBODJBMT�
VOEFSQFSGPSN�DPNQMFUJPO�PG�%PEE�
'SBOL�BOE�HPWFSONFOU�TQPOTPSFE�
FOUFSQSJTF��NPSUHBHF�SFGPSNT�JNQMF-
NFOUFE�¾�J�F��QSJODJQBM�GPSHJWFOFTT��
.PSF�UIBO�MJLFMZ�DVSWF�XJMM�TUFFQFO�
FWFO�XJUI�B�IBXLJTI�'FE�

Agencies  #Z�-FTMJF�'BMDPOJP

Positive��4UBUVT�RVP�MPX�WPMBUJMJUZ�
"HFODZ�EFCU�PVUQFSGPSNT�5SFBTVSZ�

Negative��-FTT�JNQMJDJU�TVQQPSU�GPS�
HPWFSONFOU�TQPOTPSFE�FOUFSQSJTFT�
NBZ�SFEVDF�UIF�BUUSBDUJWFOFTT�PG�
BHFODZ�CPOET�

Negative��(SFBUFS�VODFSUBJOUZ�
SFHBSEJOH�UIF�EFHSFF�PG�SFHVMBUJPO�
BOE�QPMJDZ�DIBOHFT�
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Asset class implications
  SCENARIO 1:  1SPCBCJMJUZ������

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 2:  1SPCBCJMJUZ������

Trump White House
3FQVCMJDBO�4FOBUF��NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 3:  1SPCBCJMJUZ�����

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
%FNPDSBUJD�)PVTF�NBKPSJUZ

Agency mortgages  #Z�-FTMJF�'BMDPOJP

Positive��*O�B�MPX�WPMBUJMJUZ�SBOHF�
CPVOE�FOWJSPONFOU�.#4�QFSGPSNT�
XFMM�BOE�SFNBJOT�UIF�ÃDBSSZÄ�USBEF�
PWFS�5SFBTVSJFT��'FE�DPOUJOVFT�PO�JUT�
SFJOWFTUNFOU�QBUI�PG�QSJODJQBM�BOE�
JOUFSFTU�BT�DVSSFOUMZ�JNQMFNFOUFE�
OPU�BOUJDJQBUJOH�BO�FOE�VOUJM�GFE�
GVOET�SFBDI�����4USPOH�FOWJSPO-
NFOU�GPS�.#4�

Neutral��/FHBUJWF�JO�UIF�TIPSU�UFSN�
CVU�MPOHFS�UFSN�QPTJUJWF���.#4�
TIPVME�JOJUJBMMZ�VOEFSQFSGPSN�BT�UIF�
IPVTJOH�NBSLFU�CFHJOT�UP�TMPX�BT�
NPSUHBHF�SBUFT�JODSFBTF��*G�HSPXUI�
JT�TUSPOH�FOPVHI�BOE�UIF�'FE�IJLFT�
UIFO�DBTI�ŗPX�SFJOWFTUNFOU�XJMM�
FOE�BOE�BO�JOŗPX�PG�TVQQMZ�XJMM�IJU�
UIF�NBSLFU��4QSFBET�XJEFO�WPMBUJMJUZ�
JODSFBTFT��)PXFWFS�MPOHFS�UFSN�
BT�.#4�BEKVTUT�UP�UIF�OFX�SBUF�
FOWJSPONFOU�TQSFBET�TIPVME�DPN-
QSFTT�BT�UIF�PQUJPO�PG�SFŖOBODJOH�
CFDPNFT�MFTT�BUUSBDUJWF�XJUI�IJHIFS�
NPSUHBHF�SBUFT��*G�%PEE�'SBOL�JT�
SFQFBMFE�JU�XPVME�CF�B�QPTJUJWF�GPS�
.#4��:JFME�DVSWF�XJMM�MJLFMZ�TUFFQFO�
¾�BMTP�B�QPTJUJWF�GPS�.#4�MPOHFS�
UFSN�

Negative��"šPSEBCMF�IPVTJOH�JOJUJB-
UJWFT�HBJO�USBDUJPO�XJUI�QSJODJQBM�
GPSHJWFOFTT�B�QPTTJCJMJUZ��.#4�
TQSFBET��XJEFO�BT�CBOLT�BSF�TVCKFDU�
UP�IJHIFS�SFHVMBUJPOT��*OJUJBM�JODSFBTF�
JO�JOUFSFTU�SBUFT�NBZ�IVSU�IPVTJOH�
NBSLFU�

Corporate bonds  #Z�#BSSZ�.D"MJOEFO

Positive��.PEFSBUF�HSPXUI�FDPO-
PNZ�BOE�EFMJCFSBUF�'FE�MJNJU�UIF�
FYUFOU�CZ�XIJDI�SBUFT�SJTF�`4USPOH�
EFNBOE�TVQFSTFEFT�BOZ�JOEVTUSZ�
TQFDJŖD�JOŗVFODFT�TVDI�BT�UJHIUFS�
CBOL�SFHVMBUJPO�UIBU�BšFDUT�����PG�
UIF�64�*(�NBSLFU�

Negative��4USPOH�HSPXUI�IJHIFS�
JOŗBUJPO�BOE�B�IBXLJTI�'FE�MFBE�UP�
IJHIFS�SBUFT��%FDMJOJOH�CPOE�QSJDFT�
MFBE�UP�SFUBJM�PVUŗPXT�BOE�XFBLFS�
UFDIOJDBMT�TVQFSTFEF�UIF�QPTJUJWF�
SJTL�PO�FOWJSPONFOU�BOE�DPSQPSBUF�
GSJFOEMZ�MFHJTMBUJPO�

Modest negative��4USPOHFS�HSPXUI�
IJHIFS�JOŗBUJPO�BOE�B�IBXLJTI�'FE�
MFBE�IJHIFS�SBUFT�BOE�SFUBJM�PVU-
ŗPXT��5JHIUFS�CBOL�SFHVMBUJPO�	����
*(�NBSLFU
�XIJMF�HPPE�GPS�DSFEJUPST�
NBZ�CF�UPP�FYDFTTJWF�

High-yield bonds  #Z�%BO�,FMTI

Positive.�.PEFTU�(%1�BOE�$1*�
HSPXUI�MJNJUT�UIF�QPUFOUJBM�GPS�'FE�
SBUF�IJLFT��-JNJUFE�'FE�BDUJPO�XJMM�CF�
QPTJUJWF�GPS�IJHI�ZJFME�JOWFTUPST�BOE�
TVQQPSU�UJHIU�TQSFBET�JO�DSFEJU�BT�
HMPCBM�CVZFST�DPOUJOVF�UP�TFFL�ZJFME�
DPOUJOVJOH�UIF�NJHSBUJPO�PG�JOWFT-
UPST�EPXO�UIF�SBUJOHT�TQFDUSVN�

Negative��1PMJUJDBM�VODFSUBJOUZ�
DPNCJOFE�XJUI�SBUF�IJLFT�UP�IBWF�
B�OFHBUJWF�JNQBDU�PO�IJHI�ZJFME��64�
DSFEJU�MFTT�BQQFBMJOH�UP�HMPCBM�JOWFT-
UPST�GPMMPXJOH�UIF�FMFDUJPO���3BUF�
IJLFT�XJMM�DIBMMFOHF�USBEJOH�MFWFMT�JO�
UIF�NBSLFU��$SFEJU�TQSFBET�PO�FYJTU-
JOH�EFCU�XJEFO�BT�JOWFTUPST�QPTJUJPO�
UIFNTFMWFT�GPS�OFX�JTTVFT�JO�B�
IJHIFS�SBUF�FOWJSPONFOU�BOE�CFHJO�
NJHSBUJPO�VQ�UIF�SBUJOHT�TQFDUSVN�

Positive. (%1�HSPXUI�ESJWFT�SJTL�PO�
TFOUJNFOU�BOE�PVUQBDFT�'FE�SBUF�
IJLF�BDUJWJUZ��$SFEJU�TQSFBET�XJMM�SF-
NBJO�UJHIU�BT�HMPCBM�CVZFST�TVTUBJO�
UIFJS�QSFTFODF�JO�64�DSFEJU�NBSLFUT�
BOE�GBWPS�JNQSPWJOH�64�(%1�EBUB�

IMPLICATIONS



14    "VHVTU��������ElectionWatch

Asset class implications
  SCENARIO 1:  1SPCBCJMJUZ������

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 2:  1SPCBCJMJUZ������

Trump White House
3FQVCMJDBO�4FOBUF��NBKPSJUZ
3FQVCMJDBO�)PVTF�NBKPSJUZ

  SCENARIO 3:  1SPCBCJMJUZ�����

Clinton White House
%FNPDSBUJD�4FOBUF�NBKPSJUZ
%FNPDSBUJD�)PVTF�NBKPSJUZ

Municipal bonds  #Z�,BUIMFFO�.D/BNBSB

Modest positive��5IF�QMBOT�UP�
JODSFBTF�JOGSBTUSVDUVSF�TQFOEJOH�
DPVME�MFBE�UP�IJHIFS�NVOJDJQBM�CPOE�
JTTVBODF��#VU�UIJT�JT�NPSF�UIBO�Pš-
TFU�CZ�UIF�QSPCBCJMJUZ�UIBU�UBY�SBUFT�
XJMM�SFNBJO�XIFSF�UIFZ�BSF�XIJDI�JT�
TVQQPSUJWF�UP�NVOJ�QSJDFT�

Negative��#SPBE�CBTFE�UBY�DVUT�
XPVME�SFEVDF�UIF�WBMVF�PG�NVOJDJ-
QBM�CPOE�UBY�FYFNQUJPO��.VOJDJQBM�
CPOE�NVUVBM�GVOET�XPVME�MJLFMZ�FY-
QFSJFODF�OFU�DBTI�PVUŗPXT�DBVTJOH�
NVOJT�UP�VOEFSQFSGPSN�64�5SFBTVSZ�
TFDVSJUJFT��)FBMUIDBSF�DSFEJUT�XPVME�
VOEFSQFSGPSN�PO�UIF�SFQFBM�PG�
0CBNBDBSF��8IJMF�UIF�"MUFSOBUJWF�
.JOJNVN�5BY�	".5
�TFHNFOU�PG�
UIF�NVOJ�NBSLFU�XPVME�SBMMZ�	CBTFE�
PO�UIF�FMJNJOBUJPO�PG�UIF�".5
�
JU�SFQSFTFOUT�B�TNBMMFS�QBSU�PG�UIF�
NBSLFU��

Modest positive��"O�JODSFBTF�JO�
NBSHJOBM�UBY�SBUFT�XPVME�CPPTU�UIF�
BQQFBM�PG�UBY�FYFNQU�NVOJT�MFBEJOH�
UP�MPXFS�NVOJ�UP�5SFBTVSZ�ZJFME�
SBUJPT��#VU�UIF�SJTL�PG�DBQQJOH�UIF�
NVOJ�FYFNQUJPO�BU�����JODSFBTFT�
BOE�XJMM�CFBS�NPOJUPSJOH��5IF�QSFT-
FSWBUJPO�PG�0CBNBDBSF�NBZ�DBVTF�
OPU�GPS�QSPŖU�IFBMUIDBSF�DSFEJUT�UP�
PVUQFSGPSN��3FWJWBM�PG�UIF�UBYBCMF�
#VJME�"NFSJDB�#POET�QSPHSBN�DPVME�
JODSFBTF�EFNBOE�GSPN�OPO�USBEJ-
UJPOBM�JOWFTUPST��

Preferred securites  #Z�'SBOL�4JMFP

Positive.��#FTU�DBTF�TDFOBSJP�GPS�
QSFGFSSFET�TJNJMBS�UP�UIF�FYQFSJFODF�
PG�QBTU��Ö�ZFBST��.JME�JOUFSFTU�SBUF�
QSFTTVSFT�B�'FE�SFMVDUBOU�UP�SBJTF�
SBUFT�UPP�RVJDLMZ�BOE�CFOJHO�DSFEJU�
CBDLESPQ�TIPVME�ESJWF�B�DPOUJOVFE�
IVOU�GPS�ZJFME�BOE�TVQQPSU�UIF�
TFDUPS�

Negative. "�SBQJE�FDPOPNJD�FYQBO-
TJPO�XPVME�TVQQPSU�TQSFBET�CVU�
GVSUIFS�UJHIUFOJOH�JT�MJNJUFE�BU�
DVSSFOU�MFWFMT��"�TIBSQ�CBDLVQ�JO�
SBUFT�	JOŗBUJPOBSZ�QSFTTVSFT�NPSF�
IBXLJTI�'FE
�XPVME�QSFTTVSF�UIF�
TFDUPS��#BOL�SFHVMBUPSZ�SFMJFG�DPVME�
QSPWJEF�B�TMJHIU�PšTFU�

Negative.�&DPOPNJD�FYQBOTJPO�
XPVME�TVQQPSU�TQSFBET�	GVSUIFS�
UJHIUFOJOH�JT�MJNJUFE�BU�DVSSFOU�
MFWFMT
�
)PXFWFS�NJME�SBUF�QSFTTVSF�	GBTUFS�
SBUF�OPSNBMJ[BUJPO
�BT�XFMM�BT�UIF�
QPUFOUJBM�JNQBDU�PG�JODSFBTFE�ŖOBO-
DJBM�SFHVMBUJPO�PO�CBOL�QSPŖUBCJMJUZ�
XPVME�QSFTTVSF�UIF�TFDUPS�JO�UIJT�
TDFOBSJP�

/PUF��6#4�BT�PG����"VHVTU�������6#4�64�0GŖDF�PG�1VCMJD�1PMJDZ�XIJDI�JT�TFQBSBUF�GSPN�6#4�$*0�8FBMUI�.BOBHFNFOU�3FTFBSDI�QSPWJEFE�CPUI�UIF�TDFOBSJPT�BOE�UIF�
MFHJTMBUJWF�BHFOEB�

IMPLICATIONS
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